OFFICIAL STATEMENT DATED FEBRUARY 11, 2020
NEW ISSUES - BOOK-ENTRY-ONLY RATINGS: See “RATINGS” herein

The Taxable Series 2020A Bonds and the Taxable Series 2020B Bonds are not obligations described in Section 103(a) of the Internal Revenue Code
of 1986. See “TAX MATTERS — Taxable 2020 Bonds” herein. In the opinion of McCall, Parkhurst & Horton L.L.P., Bond Counsel to the Corporation,
interest on the Series 2020C Bonds will be excludable from gross income for federal income tax purposes under statutes, regulations, published rulings
and court decisions existing on the date hereof, subject to the matters discussed under “TAX MATTERS — Series 2020C Bonds” herein.
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Dated Date: Date of Delivery Due: As shown herein

The Grand Parkway Transportation Corporation (the “Corporation”) is issuing its Grand Parkway System First Tier Toll Revenue Refunding Bonds,
Taxable Series 2020A (the “Taxable Series 2020A Bonds”™), Grand Parkway System Subordinate Tier Toll Revenue Refunding Bonds, Taxable Series 2020B (TELA
Supported) (the “Taxable Series 2020B Bonds”), and Grand Parkway System First Tier Toll Revenue Refunding Bonds, Series 2020C (the “Series 2020C Bonds”
and, together with the Taxable Series 2020A Bonds and the Taxable Series 2020B Bonds, the “2020 Bonds”), as fully registered obligations of the Corporation,
a public, non-profit Texas corporation created by the Texas Transportation Commission (the “Commission”), the governing body of the Texas Department of
Transportation (“T«DOT”), and organized and existing pursuant to the Acts (as defined herein). Capitalized terms used on the cover page hereof and not otherwise
defined shall have the meanings assigned thereto in “APPENDIX D — DEFINITIONS AND SUMMARY OF CERTAIN PROVISIONS OF THE MASTER TRUST
AGREEMENT AND THE EIGHTH SUPPLEMENTAL AGREEMENT - Definitions.”

The 2020 Bonds are authorized by and issued pursuant to (i) the laws of the State of Texas, particularly the Acts, Chapter 1371, Texas Government
Code, as amended, and Section 228.053, Texas Transportation Code, as amended, (ii) a resolution adopted by the Board of Directors of the Corporation on
December 19, 2019, and (iii) the Trust Agreement (as defined herein). The 2020 Bonds are payable solely from and secured solely by the Trust Estate and the other
security described herein. See “SECURITY AND SOURCES OF PAYMENT FOR THE 2020 BONDS.”

Principal of, premium, if any, and interest on the 2020 Bonds will be payable by U.S. Bank National Association, as trustee (the “Trustee”), under a Trust
Agreement dated as of August 1, 2013, as amended and supplemented (the “Master Trust Agreement”), and the Eighth Supplemental Agreement, dated as of
February 1, 2020 (the “Eighth Supplemental Agreement” and, together with the Master Trust Agreement, the “Trust Agreement”), each between the Corporation
and the Trustee, to The Depository Trust Company, New York, New York (“DTC”), which will make distribution of the amounts so paid to DTC participants for
further distribution to the beneficial owners thereof. See “APPENDIX I - DTC BOOK-ENTRY-ONLY SYSTEM.” The 2020 Bonds will be registered in the nominee
name of DTC, which will act as securities depository for the 2020 Bonds pursuant to its book-entry-only system described herein. No physical delivery of the 2020
Bonds will be made to the respective beneficial owners thereof.

The Corporation is authorized to act on behalf of the Commission for the public purpose of developing, financing, refinancing, designing, acquiring,
constructing, reconstructing, expanding, operating and maintaining some or all of the segments of State Highway 99 (Grand Parkway) (the “Grand Parkway
Project”). The Commission has designated certain segments of the Grand Parkway Project as the responsibility of the Corporation, and the Corporation has
designated certain segments thereof as part of the System. The Revenues of the System have been pledged and assigned to the Trustee as part of the Trust Estate
established pursuant to the terms of the Master Trust Agreement. The System includes the Initial Project and Segments H and I. See “THE GRAND PARKWAY
SYSTEM.” All System facilities that comprise the Initial Project have been completed and are open to tolled traffic, and the H and I Project (as defined herein)
is currently under construction. The proceeds of the 2020 Bonds, together with other sources of funding described herein, will be used (i) to prepay or refund
certain Outstanding Obligations of the Corporation described on SCHEDULE I hereto to achieve debt service savings, and (ii) to pay the costs of issuance of the
2020 Bonds, all as more fully described herein. See “PLAN OF FINANCE.”

The Corporation and TxDOT have entered into the Amended and Restated Toll Equity Loan Agreement dated as of May 16, 2018 (which is referred to in this
Official Statement as the “TELA”). Under certain circumstances, the TELA provides support for eligible costs of the System through advances by TxDOT from the
State Highway Fund or other available funds in accordance with the terms of the TELA. If at any time the Revenues of the System and certain fund balances under
the Trust Agreement are insufficient to pay certain expenses, the Trustee is able to use proceeds of such advances for the payment of such expenses, including debt
service on the Taxable Series 2020B Bonds and other outstanding TELA Supported Bonds (as defined herein), subject to the TELA Limitations (as defined herein)
and other provisions of the TELA. Neither the Taxable Series 2020A Bonds nor the Series 2020C Bonds are entitled to the benefit of the TELA. See
“TOLL EQUITY LOAN AGREEMENT.”

NEITHER THE FAITH AND CREDIT NOR THE TAXING POWER OF THE STATE OF TEXAS, OR ANY AGENCY OR POLITICAL SUBDIVISION OF THE
STATE OF TEXAS, IS PLEDGED TO THE PAYMENT OF THE PRINCIPAL OF, PREMIUM, IF ANY, OR INTEREST ON THE 2020 BONDS. THE CORPORATION
HAS NO TAXING POWER.

The 2020 Bonds are further described in this Official Statement. See pages (iv), (v) and (vi) hereof for additional information relating to the Taxable Series
2020A Bonds, the Taxable Series 2020B Bonds and the Series 2020C Bonds, respectively, including provisions relating to maturities, interest rates and yields. This
cover page and pages (iv), (v) and (vi) contain information for quick reference only. Such pages do not contain a complete summary of the 2020 Bonds. Potential
investors must read this entire Official Statement, which includes the Schedule and Appendices hereto and the documents incorporated herein by reference, to
obtain information essential to making an informed investment decision. Investment in the 2020 Bonds is subject to certain investment considerations. See “RISK
FACTORS.”

The 2020 Bonds are offered for delivery when, as, and if issued and received by the Underwriters and subject to the approval of the Attorney General of
the State of Texas and McCall, Parkhurst & Horton L.L.P., Austin, Texas, Bond Counsel to the Corporation. Certain legal matters will be passed upon for the
Corporation by Bracewell LLP, Austin, Texas, Disclosure Counsel to the Corporation, by Mayer Brown LLP, Houston, Texas, Special Counsel to the Corporation,
and by employees within the General Counsel Division of TxDOT. Certain legal matters will be passed upon for TxDOT by the General Counsel to TxDOT. Certain
legal matters will be passed upon for the Underwriters by their co-counsel, Locke Lord LLP, Austin, Texas, and Kassahn & Ortiz, P.C., San Antonio, Texas. It is
expected that delivery of the 2020 Bonds will be made through the facilities of DTC on or about February 27, 2020 (the “Date of Delivery”).

BofA Securities Goldman Sachs & Co. LLC
(Taxable Series 2020A and Taxable Series 2020B Bookrunner) (Serties 2020C Bookrunner)
Barclays Morgan Stanley
Blaylock Van, LLC Citigroup Frost Bank
J.P. Morgan Jefferies Loop Capital Markets Mesirow Financial, Inc.
Piper Sandler & Co. Ramirez & Co., Inc. Raymond James RBC Capital Markets

Siebert Williams Shank & Co., LLC Stifel, Nicolaus & Company, Incorporated UBS Wells Fargo Securities
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MAP OF STATE HIGHWAY 99 (GRAND PARKWAY) PROJECT
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MAP OF THE H AND I PROJECT
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MATURITY SCHEDULES, INTEREST RATES, INITIAL YIELDS AND OTHER TERMS FOR THE 2020 BONDS

$220,415,000 GRAND PARKWAY SYSTEM FIRST TIER TOLL REVENUE REFUNDING BONDS,
TAXABLE SERIES 2020A

General. The Grand Parkway Transportation Corporation Grand Parkway System First Tier Toll Revenue Refunding
Bonds, Taxable Series 2020A (the “Taxable Series 20204 Bonds™) will be issued as current interest bonds. Interest on the
Taxable Series 2020A Bonds will accrue from their Date of Delivery and will be payable on each April 1 and October 1,
commencing October 1, 2020, until maturity or prior redemption. The Taxable Series 2020A Bonds will be issued as fully
registered obligations in denominations of $5,000 or any integral multiple thereof within a maturity. See “THE TAXABLE
SERIES 2020A BONDS.”

MATURITY SCHEDULE FOR TAXABLE SERIES 2020A BONDS

Maturity Principal Interest Initial
(October 1) Amount Rate (%) Yield (%) CUSIP No.(V

2026 $ 935,000 2.105 2.105 38611TCE5
2027 985,000 2.155 2.155 38611TCF2
2028 1,025,000 2.315 2315 38611TCGO
2029 1,075,000 2415 2.415 38611TCHS
2030 1,120,000 2.515 2.515 38611TCJ4

2031 1,175,000 2.535 2.535 38611TCK1
2032 1,225,000 2.635 2.635 38611TCL9
2033 1,285,000 2.735 2.735 38611TCM7
2034 1,345,000 2.785 2.785 38611TCNS

$8,430,000 3.056% Taxable Series 2020A Term Bonds due October 1, 2039, Priced to Yield 3.056%; CUSIP No. 38611TCP0)
$120,240,000 3.306% Taxable Series 2020A Term Bonds due October 1, 2049, Priced to Yield 3.306%; CUSIP No. 38611TCQ8(
$81,575,000 3.356% Taxable Series 2020A Term Bonds due October 1, 2052, Priced to Yield 3.356%; CUSIP No. 38611TCR6("

Redemption. The Taxable Series 2020A Bonds are subject to redemption prior to their stated maturity as described
herein. See “THE TAXABLE SERIES 2020A BONDS — Redemption.”

M CUSIP is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CUSIP Global Services, which is managed on

behalf of the American Bankers Association by S&P Global Market Intelligence. This data is not intended to create a database and does not serve in any
way as a substitute for the CUSIP Global Services. CUSIP numbers have been assigned by an independent company not affiliated with the Corporation
or the Underwriters and are included solely for the convenience of the owners of the Taxable Series 2020A Bonds. None of the Corporation, the Financial
Advisor or the Underwriters are responsible for the selection or uses of these CUSIP numbers, and no representation is made as to their correctness on
the Taxable Series 2020A Bonds or as indicated above. The CUSIP number for a specific maturity is subject to being changed after the execution and
delivery of the Taxable Series 2020A Bonds as a result of various subsequent actions including, but not limited to, a refunding in whole or in part of such
maturity or as a result of the procurement of secondary market portfolio insurance or other similar enhancement by investors that is applicable to all or a
portion of the Taxable Series 2020A Bonds.
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$1,293,260,000 GRAND PARKWAY SYSTEM SUBORDINATE TIER TOLL REVENUE REFUNDING BONDS,
TAXABLE SERIES 2020B (TELA SUPPORTED)

General. The Grand Parkway Transportation Corporation Grand Parkway System Subordinate Tier Toll Revenue
Refunding Bonds, Taxable Series 2020B (TELA Supported) (the “Taxable Series 2020B Bonds) will be issued as current
interest bonds. Interest on the Taxable Series 2020B Bonds will accrue from their Date of Delivery and will be payable on
each April 1 and October 1, commencing October 1, 2020, until maturity or prior redemption. The Taxable Series 2020B Bonds
will be issued as fully registered obligations in denominations of $5,000 or any integral multiple thereof within a maturity. See
“THE TAXABLE SERIES 2020B BONDS.”

MATURITY SCHEDULE FOR TAXABLE SERIES 2020B BONDS

Maturity Principal Interest Initial
(October 1) Amount Rate (%) Yield (%) CUSIP No.(V

2020 $14,435,000 1.531 1.531 38611TCS4

2021 18,485,000 1.561 1.561 38611TCT2

2022 18,780,000 1.591 1.591 38611TCU9
2023 19,085,000 1.608 1.608 38611TCV7
2024 2,780,000 1.644 1.644 38611TCWS
2025 2,825,000 1.724 1.724 38611TCX3
2026 2,880,000 1.895 1.895 38611TCY1
2027 2,935,000 1.945 1.945 38611TCZ8

2028 2,995,000 2.125 2.125 38611TDA2
2029 3,060,000 2.175 2.175 38611TDBO
2030 3,125,000 2.225 2.225 38611TDCS8
2031 3,200,000 2.285 2.285 38611TDD6
2032 3,275,000 2.355 2.355 38611TDE4
2033 3,355,000 2435 2435 38611TDF1

2034 3,435,000 2.485 2.485 38611TDGY
2035 3,525,000 2.535 2.535 38611TDH7

$15,170,000 3.006% Taxable Series 2020B Term Bonds due October 1, 2039, Priced to Yield 3.006%; CUSIP No. 38611TDJ3(
$157,290,000 3.216% Taxable Series 2020B Term Bonds due October 1, 2049, Priced to Yield 3.216%; CUSIP No. 38611TDK0")
$1,012,625,000 3.236% Taxable Series 2020B Term Bonds due October 1, 2052, Priced to Yield 3.236%; CUSIP No. 38611TDL8")

Redemption. The Taxable Series 2020B Bonds are subject to redemption prior to their stated maturity as described
herein. See “THE TAXABLE SERIES 2020B BONDS — Redemption.”

M CUSIP is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CUSIP Global Services, which is managed on

behalf of the American Bankers Association by S&P Global Market Intelligence. This data is not intended to create a database and does not serve in any
way as a substitute for the CUSIP Global Services. CUSIP numbers have been assigned by an independent company not affiliated with the Corporation
or the Underwriters and are included solely for the convenience of the owners of the Taxable Series 2020B Bonds. None of the Corporation, the Financial
Advisor or the Underwriters are responsible for the selection or uses of these CUSIP numbers, and no representation is made as to their correctness on
the Taxable Series 2020B Bonds or as indicated above. The CUSIP number for a specific maturity is subject to being changed after the execution and
delivery of the Taxable Series 2020B Bonds as a result of various subsequent actions including, but not limited to, a refunding in whole or in part of such
maturity or as a result of the procurement of secondary market portfolio insurance or other similar enhancement by investors that is applicable to all or a
portion of the Taxable Series 2020B Bonds.
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$793,385,000 GRAND PARKWAY SYSTEM FIRST TIER TOLL REVENUE REFUNDING BONDS, SERIES 2020C

General. The Grand Parkway Transportation Corporation Grand Parkway System First Tier Toll Revenue Refunding
Bonds, Series 2020C (the “Series 2020C Bonds”) will be issued as current interest bonds. Interest on the Series 2020C Bonds
will accrue from their Date of Delivery and will be payable on each April 1 and October 1, commencing October 1, 2020, until
maturity or prior redemption. The Series 2020C Bonds will be issued as fully registered obligations in denominations of $5,000
or any integral multiple thereof within a maturity. See “THE SERIES 2020C BONDS.”

MATURITY SCHEDULE FOR SERIES 2020C BONDS

Maturity Principal Interest Initial
(October 1) Amount Rate (%) Yield (%)™ CUSIP No.?
2033 $ 260,000 5.000 1.670 38611TBT3
2034 710,000 5.000 1.720 38611TBUO
2035 1,215,000 5.000 1.770 38611TBVS
2036 2,005,000 4.000 1.970 38611TBW6
2037 3,940,000 4.000 2.050 38611TBX4
2038 7,085,000 4.000 2.090 38611TBY2
2039 11,545,000 4.000 2.130 38611TBZ9
2040 17,320,000 4.000 2.160 38611TCA3
sksksk skeskosk skeskesk sksksk skskok
2050 73,185,000 3.000 2.680 38611TCD7

$227,150,000 4.000% Series 2020C Term Bonds due October 1, 2045, Priced to Yield 2.310%®; CUSIP No. 38611TCB1?
$448,970,000 4.000% Series 2020C Term Bonds due October 1, 2049, Priced to Yield 2.370%®; CUSIP No. 38611TCC9?®

Redemption. The Series 2020C Bonds are subject to redemption prior to their stated maturity as described herein.
See “THE SERIES 2020C BONDS — Redemption.”

1
2

Yield calculated to the first optional redemption date of April 1, 2030.

CUSIP is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CUSIP Global Services, which is managed on
behalf of the American Bankers Association by S&P Global Market Intelligence. This data is not intended to create a database and does not serve in any
way as a substitute for the CUSIP Global Services. CUSIP numbers have been assigned by an independent company not affiliated with the Corporation
or the Underwriters and are included solely for the convenience of the owners of the Series 2020C Bonds. None of the Corporation, the Financial Advisor
or the Underwriters are responsible for the selection or uses of these CUSIP numbers, and no representation is made as to their correctness on the Series
2020C Bonds or as indicated above. The CUSIP number for a specific maturity is subject to being changed after the execution and delivery of the Series
2020C Bonds as a result of various subsequent actions including, but not limited to, a refunding in whole or in part of such maturity or as a result of the
procurement of secondary market portfolio insurance or other similar enhancement by investors that is applicable to all or a portion of the Series 2020C
Bonds.
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GRAND PARKWAY TRANSPORTATION CORPORATION

Name Title Term Expires Occupation
Brian D. Ragland, President, Chief Financial Officer,
CPA Board of Directors August 31, 2021 Texas Department of Transportation

. Vice President, Chief Administrative Officer,

Richard McMonagle Board of Directors August 31, 2021 Texas Department of Transportation
Director, Project Planning and

Brian Barth Board Member August 31, 2021 Development, Texas Department of
Transportation

Secretary/Treasurer Director, Project Finance, Debt and
Benjamin H. Asher (not a member of the Board N/A Strategic Contracts Division
of Directors) Texas Department of Transportation

TEXAS TRANSPORTATION COMMISSION

Name Title Term Expires

J. Bruce Bugg, Jr. Chairman February 1, 2021
Alvin New Commissioner February 1, 2021
Laura Ryan Commissioner February 1, 2023
Victor Vandergriff() Commissioner February 1, 2019
Robert C. Vaughn Commissioner February 1, 2025

TEXAS DEPARTMENT OF TRANSPORTATION

Total Years of Service

Name Position with TxDOT
James M. Bass Executive Director 35 years
Marc D. Williams, P.E. Deputy Executive Director 8 years
Brian D. Ragland, CPA Chief Financial Officer 14 years
Benjamin H. Asher Director, Project Finance, Debt and Strategic Contracts Division 8 years
Stephen Stewart, CPA Director, Financial Management Division 8 years
Jeff Graham General Counsel 7 years

CONSULTANTS AND ADVISORS

Bond Counsel McCall, Parkhurst & Horton L.L.P., Austin, Texas
Disclosure Counsel Bracewell LLP, Austin, Texas
Special Counsel to Corporation Mayer Brown LLP, Houston, Texas
Traffic Consultant CDM Smith, Inc., Austin, Texas
General Engineering Consultant HNTB Corporation, Houston, Texas
Financial Advisor Estrada Hinojosa & Company, Inc., Austin, Texas
Trustee and Paying Agent/Registrar U.S. Bank National Association, Houston, Texas

For additional information regarding the Corporation, please contact:

Mr. Brian D. Ragland, CPA Mr. Paul Jack

President, Board of Directors Senior Managing Director

Grand Parkway Transportation Corporation Estrada Hinojosa & Company, Inc.
125 E. 11th Street 3103 Bee Caves Road, Suite 133
Austin, Texas 78701-2483 Austin, Texas 78746

(512) 305-9512 (512) 605-2444

O M. Vandergriff resigned as Commissioner on February 9, 2018. Pursuant to State law, Mr. Vandergriff continues to perform the duties of Commissioner
until the earlier of (i) the date such Commissioner’s successor shall be duly appointed and qualified or (ii) the last day of the first regular session of the
State Legislature that begins after the expiration of such Commissioner’s term (which date is May 31, 2021).
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SALE AND DISTRIBUTION OF THE 2020 BONDS

Use of Official Statement

No dealer, broker, salesman, or other person has been authorized by the Corporation or the Underwriters to give any information or to
make any representation other than those contained in this Official Statement, and, if given or made, such other information or representation must
not be relied upon as having been authorized by the Corporation or the Underwriters. This Official Statement does not constitute an offer to sell or
the solicitation of an offer to buy, nor may there be any sale of the 2020 Bonds by any person, in any jurisdiction in which it is unlawful for such
person to make such offer, solicitation or sale. The information and expressions of opinion herein are subject to change without notice, and neither
the delivery of this Official Statement, nor any sale of the 2020 Bonds will, under any circumstances, create any implication that there has been no
change in the affairs of the Corporation or TxDOT since the date hereof. This Official Statement is submitted in connection with the sale of the 2020
Bonds and in no instance may this Official Statement be reproduced or used for any other purpose.

This Official Statement is intended to reflect facts and circumstances on the date of this Official Statement or on such other date or at such
other time as is identified herein. No assurance can be given that such information will not be misleading at a later date. Consequently, reliance on
this Official Statement at times subsequent to the issuance of the 2020 Bonds described herein should not be made on the assumption that any such
facts or circumstances are unchanged. See “CONTINUING DISCLOSURE OF INFORMATION?” for a description of the undertakings of the
Corporation and TxDOT, respectively, to provide certain information on a continuing basis.

The Trustee assumes no responsibility for this Official Statement and has not reviewed or undertaken to verify any information contained
in this Official Statement. None of the Corporation, the Corporation’s Financial Advisor, the Commission, TxDOT or the Underwriters make any
representation or warranty as to the accuracy, adequacy or completeness of the information contained in this Official Statement in “APPENDIX I —
DTC BOOK-ENTRY-ONLY SYSTEM,” as such information was provided by DTC.

The Underwriters have provided the following statement for inclusion in this Official Statement. The Underwriters have reviewed the
information in this Official Statement in accordance with, and as part of, their respective responsibilities to investors under the federal securities laws
as applied to the facts and circumstances of this transaction, but the Underwriters do not assume responsibility for and do not guarantee the accuracy
or completeness of such information.

Marketability

The price and other terms relating to the offering and sale of the 2020 Bonds may be changed from time to time by the Underwriters after
such 2020 Bonds are released for sale, and such 2020 Bonds may be offered and sold at prices other than the initial offering price, including sales to
dealers who may sell such 2020 Bonds into investment accounts. In connection with the offering of the 2020 Bonds, the Underwriters may over-
allot or effect transactions that stabilize or maintain the market price of the 2020 Bonds at a level above those that might otherwise prevail in the open
market. Such stabilizing, if commenced, may be discontinued at any time.

Securities Laws

No registration statement relating to the 2020 Bonds has been filed with the United States Securities and Exchange Commission under the
Securities Act of 1933, as amended, in reliance upon an exemption provided thereunder. The 2020 Bonds have not been registered or qualified under
the Securities Act of Texas in reliance upon various exemptions contained therein; nor have the 2020 Bonds been registered or qualified under the
securities laws of any other jurisdiction. The Corporation assumes no responsibility for the registration or qualification for sale or other disposition
of the 2020 Bonds under the securities laws of any jurisdiction (domestic or foreign) in which the 2020 Bonds may be offered, sold or otherwise
transferred. This disclaimer of responsibility for registration or qualification for sale or other disposition of the 2020 Bonds will not be construed as
an interpretation of any kind with regard to the availability of any exemption from securities registration or qualification provisions.

IN MAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THEIR OWN EXAMINATION OF THE 2020 BONDS
AND THE TERMS OF THE OFFERING, INCLUDING THE MERITS AND RISKS INVOLVED. THE 2020 BONDS HAVE NOT BEEN
RECOMMENDED BY ANY FEDERAL OR STATE SECURITIES COMMISSION OR REGULATORY AUTHORITY. FURTHERMORE, THE
FOREGOING AUTHORITIES HAVE NOT CONFIRMED THE ACCURACY OR DETERMINED THE ADEQUACY OF THIS DOCUMENT.
ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE. THE CONTENTS OF THIS OFFICIAL STATEMENT ARE
NOT TO BE CONSTRUED AS LEGAL, BUSINESS OR TAX ADVICE, AND PROSPECTIVE INVESTORS SHOULD CONSULT THEIR OWN
ATTORNEYS AND BUSINESS AND TAX ADVISORS.

The statements contained in this Official Statement, including the Schedule and the Appendices hereto and the documents incorporated
herein by reference, that are not purely historical, are forward-looking statements, including statements regarding the Corporation’s, Commission’s
and TxDOT’s expectations, hopes, intentions or strategies regarding the future. Readers should not place undue reliance on forward-looking
statements. All forward-looking statements included in this Official Statement are based on information available to the Corporation, the Commission
and TxDOT as of the date hereof, and none of the Corporation, the Commission or TxDOT assume any obligation to update any such forward-looking
statements. See “RISK FACTORS — Forward-Looking Statements.”

Each Series of the 2020 Bonds are separate and distinct securities offerings being issued and sold independently pursuant to a common
Official Statement, and, while the 2020 Bonds share certain common attributes, each series is separate from the other and should be reviewed and
analyzed independently, including the type of obligation being offered, its terms for payment, the security for its payment, the federal income tax
treatment of payments related thereto, the rights of holders, and other features.

References to website addresses presented herein are for informational purposes only and may be in the form of a hyperlink solely for the
reader’s convenience. Unless specified otherwise, such websites and the information or links contained therein are not incorporated into, and are not
part of, this Official Statement for purposes of, and as such term is defined in, Rule 15¢2-12 of the United States Securities and Exchange Commission.
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INTRODUCTION
General

This Official Statement (this “Official Statement”), which includes the Schedule and Appendices attached hereto and
the documents incorporated herein by reference, contains certain information relating to the offer and sale by the Grand
Parkway Transportation Corporation (the “Corporation”) of its Grand Parkway System First Tier Toll Revenue Refunding
Bonds, Taxable Series 2020A (the “Taxable Series 20204 Bonds”), Grand Parkway System Subordinate Tier Toll Revenue
Refunding Bonds, Taxable Series 2020B (TELA Supported) (the “Taxable Series 2020B Bonds”), and Grand Parkway System
First Tier Toll Revenue Refunding Bonds, Series 2020C (the “Series 2020C Bonds” and, together with the Taxable
Series 2020A Bonds and the Taxable Series 2020B Bonds, the “2020 Bonds”). The Taxable Series 2020A Bonds and the
Series 2020C Bonds are referred to herein collectively as the “2020 First Tier Bonds.” Capitalized terms used in this Official
Statement that are not otherwise defined herein have the meanings assigned to them in “APPENDIX D — DEFINITIONS AND
SUMMARY OF CERTAIN PROVISIONS OF THE MASTER TRUST AGREEMENT AND THE EIGHTH
SUPPLEMENTAL AGREEMENT - Definitions.”

As used in this Official Statement, the “Trust Agreement” shall mean the Trust Agreement dated as of August 1, 2013,
as amended and supplemented (the “Master Trust Agreement’), together with the Eighth Supplemental Agreement dated as of
February 1, 2020 (the “Eighth Supplemental Agreement”), each by and between the Corporation and U.S. Bank National
Association, as trustee (the “Trustee”).

The Texas Transportation Commission, TxDOT and the Corporation

The Texas Transportation Commission (the “Commission”) is the governing body of the Texas Department of
Transportation (“7xDOT”), which is a state agency charged with the responsibility to develop and maintain a statewide
multimodal transportation network and administer federal funds for highway construction and maintenance. TxDOT is
headquartered in Austin, with 34 divisions and 25 district offices located throughout the State of Texas (the “State’’) managed
by an Executive Director under the direction of the Commission. The Commission is composed of five commissioners
appointed by the Governor of the State, with the advice and consent of the State Senate, serving six-year terms. See
“APPENDIX A — THE TEXAS DEPARTMENT OF TRANSPORTATION AND THE STATE HIGHWAY FUND.”

The Corporation is a public, non-profit Texas corporation created by the Commission pursuant to a minute order
adopted by the Commission on March 29, 2012, and is organized and existing pursuant to the Acts (as defined herein). The
Corporation is authorized to act on behalf of the Commission for the public purpose of developing, financing, refinancing,
designing, acquiring, constructing, reconstructing, expanding, operating and maintaining certain segments of the Grand
Parkway Project (as defined herein). The three-member Board of Directors of the Corporation (the “Board’”) is composed
solely of full-time, permanent employees of TxDOT who are appointed by the Commission. See “— Grand Parkway Project
(State Highway 99),” “— Overview of Agreements and Relationships with Respect to Development of the Grand Parkway
System,” “THE GRAND PARKWAY TRANSPORTATION CORPORATION” and “THE GRAND PARKWAY PROJECT.”

Grand Parkway Project (State Highway 99)

The Grand Parkway (State Highway 99) Project (the “Grand Parkway Project”) is a 184-mile highway project around
the greater Houston area from State Highway 146 in Galveston County, Texas to State Highway 146 in Baytown, Texas and
spread across the seven counties of Brazoria, Chambers, Fort Bend, Galveston, Harris, Liberty and Montgomery (collectively,
the “Counties”). The primary purpose of the Grand Parkway Project is to provide an outer loop around the Houston
metropolitan area to improve connectivity within the existing network, reduce transportation congestion and enhance mobility
and travel options, reduce unsafe “stop and go” conditions and accommodate demographic and economic growth. The Grand



Parkway Project is divided into 11 segments designated A through I-2 as depicted on the map on page (ii) of this Official
Statement.

TxDOT and the Counties entered into a Market Valuation Waiver Agreement (as defined herein) that defines both the
minimum scope and the ultimate scope of the Grand Parkway Project and provides a framework for a uniform toll policy. See
“SECURITY AND SOURCES OF PAYMENT FOR THE 2020 BONDS — Toll Rates; Rate Covenant; Uniformity of Tolls.”
The minimum scope of the Grand Parkway Project includes (i) four-lane tolled facilities in Segments D, E, F-1, F-2, G and I-2,
(i1) two-lane tolled facilities planned for Segments A, B, C, H and I-1 and (iii) phased construction of a number of direct
connectors in addition to existing four-lane non-tolled portions of Segment D and a four-lane tolled portion of Segment -2
(referred to herein as Segment I-2A) in operation at the time of entering into the Market Valuation Waiver Agreement. The
ultimate scope of the Grand Parkway Project includes additional tolled lanes in each direction for all segments and construction
of additional direct connectors when daily volumes exceed certain projected level thresholds. See “THE GRAND PARKWAY
PROJECT.” As more specifically described herein, approximately 79 miles of the minimum scope of the Grand Parkway
Project have been constructed and opened to traffic, and approximately 44 miles are in the process of being constructed.

The Grand Parkway System, the Initial Project, and the H and I Project

Grand Parkway System. The portion of Segment D located in Harris County, Texas (“Segment D (Harris County)”)
and Segments E, F-1, F-2, G, H, I-1 and I-2 of the Grand Parkway Project have been designated as part of the “Grand Parkway
System” or “System” (as defined in the Trust Agreement). Segment I-2 is composed of Segments I-2A and I-2B. The System
is depicted on the map on page (ii) of this Official Statement. The Commission is not obligated to designate any additional
segments of the Grand Parkway Project as part of the System. See “THE GRAND PARKWAY PROJECT” and “THE GRAND
PARKWAY SYSTEM.”

Initial Project. The facilities that have been constructed within the project limits of Segment D (Harris County) and
Segments E, F-1, F-2 and G, located in northwest Harris County and southeast Montgomery County, are referred to in this
Official Statement collectively as the “Initial Project.” The Initial Project totals approximately 55 miles of tollway, has been
completed and is open to tolled traffic. The Initial Project was financed and refinanced through the issuance of Obligations by
the Corporation in 2013, 2014 and 2016 and other sources of funding described herein. The Corporation has retained a portion
of the remaining proceeds of the Series 2013 Obligations (as defined herein) to pay certain Costs relating to Segments F-1, F-2
and G. See “THE INITIAL PROJECT OF THE CORPORATION.”

H and I Project. The Corporation is currently constructing the “H and I Project,” which includes the design,
development, acquisition and construction of: (i) Segments H and I-1, which together generally consist of an approximately
37.5-mile two-lane toll facility (one lane in each direction) with intermittent four-lane sections for passing in Montgomery,
Liberty, Harris and Chambers Counties, (ii) Segment [-2B, which generally consists of an approximately 6.1 mile four-lane
toll facility in Chambers and Harris Counties, and (iii) tolling equipment upgrades and other improvements to existing Segment
[-2A. The H and I Project also includes construction of the H-West Option (as defined herein), which generally consists of the
construction of two additional tolled mainlanes, for a total of four tolled mainlanes (being a portion of the ultimate scope of
such segment), for the first 8 miles of Segment H from its connection to Segment G at Interstate Highway 69 through
Montgomery and Harris Counties. The H and I Project is being constructed pursuant to the Design Build Agreement (as defined
herein) between TxDOT and the DB Contractor (as defined herein), which has been assigned to the Corporation. Among other
items, the Design Build Agreement specifies the completion deadlines and price for which the DB Contractor is obligated to
design and construct the H and I Project. Pursuant to the Design Build Agreement, the DB Contractor is obligated to obtain
substantial completion of the H and I Project in February 2022 (which generally means that all work for the entire H and I
Project has been completed to the point where it could be opened to traffic), which date is subject to extension for change orders
and certain unidentified utility conflicts, as more specifically described herein. The 2018 T&R Letter (as defined herein)
assumes that the H and I Project will be substantially complete and open to tolled traffic on May 22, 2022. The H and I Project
is depicted on the maps on pages (ii) and (iii) of this Official Statement. See “THE H AND I PROJECT,” “TRAFFIC AND
REVENUE STUDY” and “CERTAIN PROJECT DOCUMENTS — Design Build Agreement for the H and I Project.” See
also, “ENGINEERING REPORTS.”

Segment I-2A is an existing four-lane facility of approximately 8.7 miles in Chambers County that was constructed
and completed by TxDOT in March 2008, and approximately 6.6 miles of this segment began toll operations in November
2011. The Revenues of the System have been pledged as part of the Trust Estate established pursuant to the terms of the Trust
Agreement; provided, however, the revenues of Segment [-2A will not become part of the Revenues of the System until the H
and I Project is open to tolled traffic. Upon substantial completion of the H and I Project, all 8.7 miles of Segment I-2A will
be tolled.



The operation and maintenance expenses of the System facilities that comprise the Initial Project have been designated
as Junior Operating Expenses and constitute TELA Supported Junior Operating Expenses pursuant to the Trust Agreement.
The operation and maintenance expenses for the H and I Project and the System facilities that comprise Segment I-2A have
been designated as Senior Operating Expenses; however, such expenses of Segment [-2A will not become the responsibility of
the Corporation until the date of substantial completion of construction of the H and I Project (within the meaning of the Design
Build Agreement). The TELA is not available to pay Senior Operating Expenses. See “SECURITY AND SOURCES OF
PAYMENT FOR THE 2020 BONDS — General.”

Overview of Agreements and Relationships with Respect to Development of the Grand Parkway System

Project Agreement. The Corporation and TxDOT have entered into the Amended and Restated Project Agreement
(hereinafter defined as the “Project Agreement”) that provides the terms and conditions upon which, among other matters, the
Corporation will undertake its responsibilities with respect to the System and upon which TxDOT will assign agreements
relating to the construction, maintenance and operation of the System to the Corporation and provide toll collection and
enforcement services and personnel and advisory support for the System. See “CERTAIN PROJECT DOCUMENTS — Project
Agreement.”

Toll Rate Agreement. Pursuant to Minute Orders adopted by the Commission on September 27, 2012 and June 25,
2015, the Corporation is entitled to all revenues from, or produced as a consequence of, the operation of the System as a toll
highway; provided, however, the revenues of Segment I-2A will not become part of the Revenues of the System until the H
and I Project is open to tolled traffic. The Commission has adopted toll rates and a toll escalation policy with respect to the
System and has entered into the Toll Rate Agreement (as defined herein) with the Corporation, which established a toll policy
for the System and contains covenants of the Commission with respect to the setting of toll rates for the System. See
“SECURITY AND SOURCES OF PAYMENT FOR THE 2020 BONDS — Toll Rates; Rate Covenant; Uniformity of Tolls.”

Toll Equity Loan Agreement. To assist the Corporation in financing the System, TxDOT and the Corporation have
entered into the Amended and Restated Toll Equity Loan Agreement dated as of May 16, 2018 (which is referred to in this
Official Statement as the “TELA”). Under certain circumstances, the TELA provides support for Eligible Costs (as defined in
the TELA) of the System through advances by TxDOT from the State Highway Fund or other available funds in accordance
with the terms of the TELA. If at any time the Revenues of the System and certain fund balances under the Trust Agreement
are insufficient to pay certain expenses, the Trustee is able to use proceeds of such advances for the payment of debt service
on the Taxable Series 2020B Bonds and other TELA Supported Bonds (as defined herein), certain TELA Supported Junior
Operating Expenses and certain Major Maintenance Expenses, subject to the TELA Limitations (as defined in “TOLL EQUITY
LOAN AGREEMENT - Toll Equity Loan”) and other provisions of the TELA, all as more specifically described herein. See
“TOLL EQUITY LOAN AGREEMENT” and “RISK FACTORS — Conditions Affecting TELA Advances by TxDOT.” See
also, “APPENDIX A — THE TEXAS DEPARTMENT OF TRANSPORTATION AND THE STATE HIGHWAY FUND —
Table 9 — Analysis of Impact of Toll Equity Obligations on the State Highway Fund.” The 2020 First Tier Bonds are not
entitled to the benefit of the TELA.

[Remainder of page intentionally left blank.]



Set forth below is a graphical illustration of the relationships among the Commission, TXDOT and the Corporation
with respect to the development and operation of the Grand Parkway System.
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Security and Sources of Payment for the 2020 Bonds

The 2020 First Tier Bonds are First Tier Obligations of the Corporation payable from and secured by the Trust Estate,
on the basis and in the priority described herein and in the Trust Agreement. The 2020 First Tier Bonds are secured on a parity
with all Outstanding First Tier Obligations and any additional First Tier Obligations issued in the future. As additional security
for the 2020 First Tier Bonds there has been established a 2020 First Tier Reserve Account (as defined herein) which shall be
funded (but beginning only after Senior Net Revenues for any Fiscal Year are less than 1.75 times the Debt Service
Requirements on any Outstanding First Tier Obligations for such Fiscal Year) in an amount at least equal to the 2020 First Tier
Reserve Requirement (as defined herein). Due to the historical and projected future annual debt service coverage levels, at the
time of delivery of the 2020 First Tier Bonds, it is not anticipated that the 2020 First Tier Reserve Account will be funded. The
2020 First Tier Bonds are not entitled to the benefit of the TELA.

The Taxable Series 2020B Bonds are Subordinate Tier Obligations of the Corporation payable from and secured by
the Trust Estate, on the basis and in the priority described herein and in the Trust Agreement. The Subordinate Tier Obligations
are secured by a pledge of and lien on the Trust Estate that is subordinate to the pledge of and lien on the Trust Estate securing
the First Tier Obligations, as further described herein and in the Trust Agreement. The Taxable Series 2020B Bonds are secured
on a parity with all Outstanding Subordinate Tier Obligations and any additional Subordinate Tier Obligations issued in the
future, except to the extent any additional Subordinate Tier Obligations are designated junior within such Tier as permitted
under the Master Trust Agreement. The Taxable Series 2020B Bonds constitute a senior Series of Subordinate Tier
Obligations in terms of priority of payment among Subordinate Tier Obligations. The Taxable Series 2020B Bonds are
entitled to the support of TELA draws to pay debt service if Revenues of the System and certain fund balances under
the Trust Agreement are insufficient, subject to the TELA Limitations and other provisions of the TELA. The
Corporation has not created any reserve accounts or subaccounts securing any of the Subordinate Tier Obligations (including
the Taxable Series 2020B Bonds); however, the Corporation has reserved the right to create such accounts in the future. See
“TOLL EQUITY LOAN AGREEMENT” and “SECURITY AND SOURCES OF PAYMENT FOR THE 2020 BONDS.”



Traffic and Revenue Study

In connection with the issuance of the Series 2018 Obligations, CDM Smith Inc. (“CDM Smith”), the Traffic
Consultant for the System, issued (i) the 2017 Traffic and Revenue Study (as defined herein) in September 2017 to estimate
traffic and toll revenue for the System (which includes the Initial Project and Segments H and I), and (ii) the 2018 T&R Letter
(as defined herein) dated March 19, 2018 to address certain changes in the underlying assumptions in the 2017 Traffic and
Revenue Study and to incorporate more recent traffic and revenue trends on the existing portions of the System. The base case
traffic and revenue estimates for the System in the 2018 T&R Letter supersede such estimates in the 2017 Traffic and Revenue
Study.

CDM Smith delivered a reliance letter dated January 24, 2020 (the “2020 T&R Reliance Letter”) that re-evaluated the
underlying assumptions included in the 2018 T&R Letter. Based on a general review of these assumptions, CDM Smith did
not identify any significant changes that would adversely impact the current traffic and revenue forecasts included in the 2018
T&R Letter. As a result, CDM Smith made no modifications to the traffic and revenue forecasts in the 2018 T&R Letter. The
2017 Traffic and Revenue Study, the 2018 T&R Letter and the 2020 T&R Reliance Letter are referred to herein collectively as
the “System T&R Report.” See “TRAFFIC AND REVENUE STUDY.” Complete copies of the 2017 Traffic and Revenue
Study, the 2018 T&R Letter and the 2020 T&R Reliance Letter are attached hereto as “APPENDIX F — 2017 TRAFFIC AND
REVENUE STUDY,” “APPENDIX G — 2018 T&R LETTER” and “APPENDIX H — 2020 T&R RELIANCE LETTER,”
respectively.

Engineering Reports

HNTB Corporation prepared the 2018 Engineer’s Report (as defined herein), which documents and describes the
location, engineering design, construction schedule and cost estimates for the H and I Project. The 2018 Engineer’s Report
also includes the operation and maintenance expense estimates for the System, including estimates of toll collection and toll
system maintenance costs for the System resulting from the Corporation’s agreement with TxDOT for TxDOT to provide toll
collection, operations and enforcement services, including fees relating to interoperability of the System’s tolling infrastructure
with that of other tolling systems within the State of Texas and certain other states. HNTB Corporation delivered a certification
letter dated January 24, 2020 (the “2020 O&M Certification Letter”) that re-evaluated the underlying assumptions relating to
the estimated operation and maintenance expenses for the System contained in the 2018 Engineer’s Report. Based on a general
review of these assumptions, HNTB Corporation did not identify any significant changes that would adversely impact the
current operation and maintenance expense estimates included in the 2018 Engineer’s Report. As a result, HNTB Corporation
made no modifications to the operation and maintenance expense estimates for the System in the 2018 Engineer’s Report.
HNTB Corporation has also prepared the H and I Progress Report (as defined herein), which documents and describes the
status of construction of the H and I Project. See “ENGINEERING REPORTS.” The 2018 Engineer’s Report and the H and
I Progress Report are incorporated herein by reference. See “INTRODUCTION - Incorporation by Reference.” The
Corporation has also engaged HNTB Corporation as the General Engineering Consultant for the System to perform the progress
reporting and other duties imposed upon the General Engineering Consultant under the Master Trust Agreement. See also,
“PROFESSIONAL ENGINEERS.”

Investment Risks

Investment in the 2020 Bonds involves certain risks, some of which are discussed throughout this Official Statement.
See “RISK FACTORS” for a discussion of several investment considerations that should also be considered in evaluating an
investment in the 2020 Bonds.

Incorporation by Reference

This Official Statement incorporates by reference the documents described below that have been, and with respect to
clause (vi) below, may be, filed with the Municipal Securities Rulemaking Board (the “MSRB”) through its Electronic
Municipal Market Access (“EMMA”) system, which may be accessed over the internet at https://www.emma.msrb.org, using
the EMMA Advanced Search function and entering the term “Grand Parkway Transportation Corporation” in the Issuer Name
field within the Security Information search filter:

(1) the Original Toll Rate Agreement (as defined herein) and the First Amendment to Toll Rate Agreement (as
defined herein), which are described in “SECURITY AND SOURCES OF PAYMENT FOR THE 2020 BONDS — Toll Rates;
Rate Covenant; Uniformity of Tolls — Toll Rate Agreement;”

(i1) the Original 2014 TIFIA Loan Agreement (as defined herein), which is described in “2014 TIFIA LOAN
AGREEMENT;”



(iii) the 2019 TIFIA Loan Agreement (as defined herein), which is described in “2019 TIFIA LOAN
AGREEMENT;”

(iv) the 2018 Engineer’s Report and the H and I Progress Report, which are described in “ENGINEERING
REPORTS;”

(v) the Design Build Agreement relating to the H and I Project (excluding certain technical provisions and
documents incorporated therein by reference), which is described in “CERTAIN PROJECT DOCUMENTS — Design Build
Agreement for the H and I Project;” and

(vi) any information or notice filed by the Corporation or TxDOT subsequent to the date of this Official Statement
but prior to the “end of the underwriting period” (within the meaning of Rule 15¢2-12 of the United States Securities and
Exchange Commission) that contains an express statement to the effect that such information or notice is incorporated into and
made a part of this Official Statement.

PLAN OF FINANCE
General

A portion of the proceeds of the 2020 Bonds, together with certain other funds of the Corporation, will be used to
prepay or refund certain Outstanding Obligations of the Corporation to achieve debt service savings, as follows: a portion of
the proceeds of (i) the 2020 First Tier Bonds will be used to prepay in full the 2014 TIFIA Note (as defined herein); (ii) the
Taxable Series 2020A Bonds will be used to refund a portion of the Outstanding Series 2013A Bonds (as defined herein); and
(iii) the Taxable Series 2020B Bonds will be used to refund all of the Outstanding Series 2013B Bonds (as defined herein) that
constitute current interest obligations. The remaining proceeds of the 2020 Bonds will be used to pay the costs of issuance
thereof. The Outstanding Series 2013 A Bonds and the Outstanding Series 2013B Bonds to be refunded with a portion of the
proceeds of the 2020 Bonds, as described above, are referred to herein collectively as the “Refunded Bonds.” The Refunded
Bonds and the 2014 TIFIA Note are referred to herein collectively as the “Refunded Obligations,” which are more particularly
described in SCHEDULE I hereto. The prepayment or refunding, as applicable, of any of the Refunded Obligations is
contingent upon the delivery of the 2020 Bonds. See “— Refunded Obligations” and “— Estimated Sources and Uses of Funds.”

Refunded Obligations

2014 TIFIA Note. The 2014 TIFIA Note will be prepaid in full on the Date of Delivery of the 2020 Bonds shown on
the front cover page of this Official Statement (the “Prepayment Date”). The Eighth Supplemental Agreement provides that
the Corporation will accomplish the discharge and prepayment in full of the 2014 TIFIA Note on the Prepayment Date using
the proceeds of the sale of the 2020 Bonds (as described in “PLAN OF FINANCE — General”) received from the Underwriters,
together with certain other funds of the Corporation, if any.

Estrada Hinojosa & Company, Inc., in its capacity as financial advisor to the Corporation, will certify as to the
sufficiency (such certification, the “Sufficiency Certificate”) of the amount designated, without regard to investment, to pay the
prepayment amount on the 2014 TIFIA Note due on the Prepayment Date. See “THE GRAND PARKWAY
TRANSPORTATION CORPORATION — Description of Outstanding Obligations — 2014 TIFIA Note,” “2014 TIFIA LOAN
AGREEMENT” and SCHEDULE I hereto for additional information concerning the 2014 TIFIA Note.

Refunded Bonds. A portion of the proceeds of the 2020 Bonds (as described in “PLAN OF FINANCE — General”),
together with certain other funds of the Corporation, will be used to purchase a portfolio of obligations authorized under Texas
law and the Trust Agreement (the “Escrowed Securities”) to be deposited, along with certain uninvested proceeds of such 2020
Bonds, in the respective redemption accounts held with the Trustee for the Refunded Bonds (collectively, the “Series 2013
Redemption Account”). The maturing principal of and interest on the Escrowed Securities will be sufficient together with
uninvested funds to pay, when due, the principal of and interest on the Refunded Bonds prior to and on their respective dates
of redemption. See “THE GRAND PARKWAY TRANSPORTATION CORPORATION — Description of Outstanding
Obligations — Series 2013A, 2013B and 2013E Bonds” and SCHEDULE 1 hereto for additional information concerning the
Refunded Bonds.

The accuracy of the mathematical computations of the adequacy of the maturing principal of and interest on the
Escrowed Securities, together with the uninvested funds, to provide for the payment of the Refunded Bonds will be verified by
AMTEC Corp. (the “Verification Agent”). See “VERIFICATION OF MATHEMATICAL ACCURACY” herein.

Money or Escrowed Securities on deposit in the Series 2013 Redemption Account held by the Trustee will not be
available to pay debt service on the 2020 Bonds.



Simultaneously with the issuance of the 2020 Bonds, the Corporation will give irrevocable instructions to provide
notice to the owners of the Refunded Bonds that the Refunded Bonds will be redeemed prior to their stated maturity on the first
date of optional redemption on which date money will be made available to redeem the Refunded Bonds from money held in
the Series 2013 Redemption Account and the Corporation will have no further responsibility with respect to amounts available
in the Series 2013 Redemption Account for the payment of the Refunded Bonds from time to time, including any insufficiency
therein caused by the failure to receive payment when due on the Escrowed Securities.

By the deposit of the Escrowed Securities and uninvested funds with the Trustee in the Series 2013 Redemption
Account, the Corporation will have entered into firm banking and financial arrangements for the discharge, defeasance, and
final payment of the Refunded Bonds in accordance with applicable law and the terms of the Trust Agreement. Bond Counsel
will render an opinion on the date of issuance of the 2020 Bonds to the effect that, in reliance upon the report of the Verification
Agent, and as a result of such firm banking and financial arrangements, the Refunded Bonds will be deemed to be fully paid
and no longer outstanding except for the purpose of being paid from the funds provided in escrow therefor.

Estimated Sources and Uses of Funds

The proceeds from the sale of the 2020 Bonds, together with other lawfully available funds of the Corporation, are
estimated to be applied as follows:

Taxable Series Taxable Series Series
2020A Bonds 2020B Bonds 2020C Bonds Total
Sources of Funds
Principal Amount $220,415,000.00  $1,293,260,000.00 $793,385,000.00  $2,307,060,000.00
Original Issue Premium - - 109,567,006.85 109,567,006.85
Other Sources) 3.721.618.92 25,565.571.29 1.170.386.18 30.457.576.39
Total Sources $224,136,618.92  $1,318,825,571.29 $904,122,393.03  $2,447,084,583.24
Uses of Funds
Prepayment of 2014 TIFIA Note $45,128,196.27 - $898,976,328.15 $944,104,524.42
Deposit to Series 2013 Redemption Account 177,585,626.55  $1,310,542,351.95 - 1,488,127,978.50
Costs of Issuance® 1,422,796.10 8,283,219.34 5,146,064.88 14,852,080.32
Total Uses $224,136,618.92  $1,318,825,571.29 $904,122,393.03  $2,447,084,583.24

() Represents moneys on deposit in certain accounts held by the Trustee under the Trust Agreement.
@ Includes Underwriters’ discount, legal fees, financial advisory fees, initial fees of the Trustee, rating agency fees, printing expenses,
other costs and rounding amounts. See “UNDERWRITING.”

Advances under the TELA

Under certain circumstances, the TELA provides support for Eligible Costs (as defined in the TELA) of the System
through advances by TxDOT from the State Highway Fund or other available funds in accordance with the terms of the TELA.
If at any time the Revenues of the System and certain fund balances under the Trust Agreement are insufficient to pay certain
expenses, the Trustee is able to use the proceeds of such advances for the payment of debt service on outstanding TELA
Supported Bonds (which include the Taxable Series 2020B Bonds), certain TELA Supported Junior Operating Expenses (which
consist of all Junior Operating Expenses for the System facilities that comprise the Initial Project), and certain Major
Maintenance Expenses (for the System facilities that comprise the Initial Project and Segments H and I), subject to the TELA
Limitations and other provisions of the TELA. The maximum aggregate principal amount available under the TELA following
the issuance of the 2020 Bonds will be $9,242,516,151, with certain maximum annual and aggregate limitations. The
Corporation has structured the debt service for the TELA Supported Bonds so that in each year through the final maturity
thereof, total debt service for the TELA Supported Bonds plus currently estimated TELA Supported Junior Operating Expenses
for each year (as set forth in the 2018 Engineer’s Report) do not exceed the Maximum Available Annual Amount (as defined
in the TELA) for that year. See “TOLL EQUITY LOAN AGREEMENT - Table 5 — Maximum Available Annual Amount
and Annual TELA Supported Debt Service and TELA Supported Junior Operating Expenses.” Notwithstanding the foregoing,
there are no assurances that the Maximum Available Annual Amount of the TELA will be sufficient to cover all TELA
Supported Junior Operating Expenses that are actually incurred in any particular year in which (i) there is a draw under the
TELA to pay all or a portion of the debt service due on the TELA Supported Bonds for that year and (ii) the actual TELA
Supported Junior Operating Expenses that are incurred for that year exceed the estimated amount of such expenses for that
year. The Trustee may not draw upon the TELA to pay the redemption price of any TELA Supported Bonds due as a result of
an optional redemption of such Bonds by the Corporation or to pay the purchase price of TELA Supported Bonds due as a
result of any tender of such Bonds. While the TELA may be drawn upon to pay Major Maintenance Expenses, the Maximum
Available Annual Amount under the TELA is not sufficient to cover the combination of total debt service for the TELA
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Supported Bonds plus currently estimated TELA Supported Junior Operating Expenses entitled to the benefit of the TELA plus
Major Maintenance Expenses in any given year. See “RISK FACTORS — Conditions Affecting TELA Advances by TxDOT
— Other TELA Issues.” The ability of the Trustee to obtain advances under the TELA is subject to the TELA Limitations and
other provisions of the TELA. Any advances under the TELA are evidenced by the Toll Equity Loan Note (as defined herein)
authorized pursuant to the Second Supplemental Agreement to the Master Trust Agreement, and the Toll Equity Loan Note is
a TELA/Other Tier Obligation of the Corporation pursuant to the Trust Agreement. As of the date of this Official Statement,
no amounts have been borrowed under the TELA. See “TOLL EQUITY LOAN AGREEMENT” and “RISK FACTORS —
Conditions Affecting TELA Advances by TxDOT.”

The Taxable Series 2020B Bonds are entitled to the support of TELA draws to pay debt service if Revenues of
the System and certain fund balances under the Trust Agreement are insufficient, subject to the TELA Limitations and
other provisions of the TELA. The 2020 First Tier Bonds are not entitled to the benefit of the TELA.

It is currently expected that any TELA advances will be made by TxDOT from the State Highway Fund. The State
Highway Fund is the source for a substantial portion of funding for the State highway system, TxDOT operations and the
administration of State laws relating to traffic and safety on public roads. TxDOT may elect to make advances pursuant to the
TELA from lawfully available funds other than the State Highway Fund. See “APPENDIX A — THE TEXAS DEPARTMENT
OF TRANSPORTATION AND THE STATE HIGHWAY FUND.”

THE GRAND PARKWAY TRANSPORTATION CORPORATION
General

The Corporation is a public, non-profit Texas corporation created by the Commission pursuant to a minute order
adopted by the Commission on March 29, 2012, and is organized and existing pursuant to the Acts. The Corporation is
authorized to act on behalf of the Commission for the public purpose of developing, financing, refinancing, designing,
constructing, acquiring, reconstructing, expanding, operating and maintaining certain segments of the Grand Parkway Project.
See “THE GRAND PARKWAY PROJECT.”

The Corporation is governed by a three-member Board of Directors composed of individuals appointed by the
Commission, all of whom are full-time, permanent employees of TxXDOT. The directors serve without compensation in such
capacity. The Corporation has no staff, no resources (other than Revenues of the System) and no taxing power. The
Corporation does not receive any appropriated funds directly from the State Legislature to fund its operations or activities. The
Corporation currently funds its operations and activities from the Revenues of the System and the proceeds of Obligations
issued under the Trust Agreement.

The Corporation has all powers not prohibited by law that are available to non-profit corporations in the State and
which are necessary or useful to enable the Corporation to perform the purpose for which it was created, including the power
to issue bonds, notes or other obligations, execute loan agreements, assign any necessary agreements, rights, duties and
obligations and otherwise exercise its borrowing power to accomplish the purposes for which it was created. Specifically, the
Corporation has the power to issue toll revenue bonds, notes or other obligations and enter into contracts, and assume
agreements of TxDOT in connection with the System Segments of the Grand Parkway Project. The Corporation also has the
power to enter into agreements with TxDOT regarding the responsibility of each party for the development, financing,
refinancing, design, construction, reconstruction, expansion, operation or maintenance of the Grand Parkway Project and the
support to be provided to the Corporation by TxDOT, including any necessary toll equity loan agreements between the
Corporation and TxDOT, and take other actions necessary or convenient to implementing the portions of the Grand Parkway
Project for which the Corporation is responsible. See “CERTAIN PROJECT DOCUMENTS.”

[Remainder of page intentionally left blank.]



Table 1 — Outstanding Obligations(l)

Upon the issuance of the 2020 Bonds and the application of the proceeds thereof on the anticipated Date of Delivery

shown on the front cover page of this Official Statement, the outstanding obligations issued by the Corporation to finance or
refinance Costs of the System will be as set forth in the table below (excluding the Toll Equity Loan Note). For additional
information regarding the Outstanding Obligations that have been issued by the Corporation pursuant to the Trust Agreement,
see “— Description of Outstanding Obligations.”

Principal Amount

Title Outstanding® Tier TELA Status®
Series 2013A Bonds $ 47,730,000® First Tier Non-Toll Equity Loan
Supported Obligation
Series 2013B Bonds 400,071,553® Subordinate Tier Toll Equity Loan
Supported Obligation
Taxable Series 2013E Bonds 361,810,000 Subordinate Tier Toll Equity Loan
Supported Obligation
2014 TIFIA Note 0@ Second Tier, with springing First Non-Toll Equity Loan
Tier lien upon occurrence of a Supported Obligation
“Bankruptcy Related Event”®
Series 2016 Bonds 83,775,000 Subordinate Tier Toll Equity Loan
Supported Obligation
Series 2018A Bonds 712,100,000 Subordinate Tier Toll Equity Loan
Supported Obligation
Series 2018B Bonds 166,525,000 Subordinate Tier Toll Equity Loan
Supported Obligation
2018 BANs 605,330,000 Not issued as Obligations under ~ Non-Toll Equity Loan
Trust Agreement® Supported Obligation
2019 TIFIA Note 07 First Tier Non-Toll Equity Loan
Supported Obligation
Taxable Series 2020A Bonds 220,415,000 First Tier Non-Toll Equity Loan
Supported Obligation
Taxable Series 2020B Bonds 1,293,260,000 Subordinate Tier Toll Equity Loan
Supported Obligation
Series 2020C Bonds 793.385.000 First Tier Non-Toll Equity Loan
Supported Obligation
Total $4,684,401,553

1

()

3)
“4)

)
(6)

@

Includes the 2020 Bonds; excludes the Refunded Obligations and the Toll Equity Loan Note. No amounts have been borrowed under
the Toll Equity Loan Note as of the date of this Official Statement. See “PLAN OF FINANCE — General,” “— Description of Outstanding
Obligations — Toll Equity Loan Note” and “TOLL EQUITY LOAN AGREEMENT.”

Principal amount Outstanding upon the issuance of the 2020 Bonds and the application of the proceeds thereof on the anticipated Date
of Delivery shown on the front cover page of this Official Statement.

See “— Description of Outstanding Obligations — TELA Supported Bonds” and “TOLL EQUITY LOAN AGREEMENT.”

As described in “PLAN OF FINANCE,” a portion of the proceeds of the 2020 Bonds will be used to prepay the 2014 TIFIA Note in
full and to refund a portion of the Outstanding Series 2013 A Bonds and all of the Outstanding Series 2013B Bonds that constitute current
interest obligations. Amount shown for the Series 2013B Bonds includes the Outstanding principal amount thereof and accreted interest
through the anticipated Date of Delivery shown on the front cover page of this Official Statement.

See “2014 TIFIA LOAN AGREEMENT.”

The 2018 BANS (as defined herein) are not Obligations issued under the Trust Agreement and are not secured by or payable from the
Trust Estate established under the Trust Agreement. See “THE GRAND PARKWAY TRANSPORTATION CORPORATION — 2018
BANs.”

The 2019 TIFIA Note (as defined herein) is in an aggregate principal amount up to $605,330,000 and evidences the Corporation’s
obligation to repay amounts borrowed under the 2019 TIFIA Loan Agreement. No amounts have been borrowed under the 2019 TIFIA
Loan Agreement as of the date of this Official Statement. The Corporation currently expects to use any disbursement of the amounts
available under the 2019 TIFIA Loan Agreement to refund all or a portion of the 2018 BANs. See “ — Description of Outstanding
Obligations — 2019 TIFIA Note.”



Description of Outstanding Obligations

The Corporation has previously issued, and there are currently Outstanding, the Obligations (as defined in the Master
Trust Agreement) described below, additional information for which may be obtained from the audited financial statements of
the Corporation for the Fiscal Year ended August 31, 2019. See “— Table 1 — Outstanding Obligations” and “— Financial
Reports.”

Series 20134, 2013B and 2013E Bonds. Pursuant to the Master Trust Agreement and the First Supplemental
Agreement dated as of August 1, 2013, between the Corporation and the Trustee, the Corporation issued the “Series 2013
Obligations,” which consist of the Corporation’s Grand Parkway System First Tier Toll Revenue Bonds, Series 2013A (the
“Series 20134 Bonds”), Subordinate Tier Toll Revenue Bonds, Series 2013B (TELA Supported) (the “Series 2013B Bonds”),
Subordinate Tier Toll Revenue Tender Bonds, Series 2013C (TELA Supported — Interim Construction Financing) (the “Series
2013C Bonds”), Subordinate Tier Toll Revenue Tender Bonds, Taxable Series 2013D (TELA Supported) (the “Series 2013D
Bonds”) and Subordinate Tier Toll Revenue Bonds, Taxable Series 2013E (TELA Supported) (the “Taxable Series 2013E
Bonds™). A portion of the proceeds of the Series 2013 Obligations were used to finance a portion of the Costs of the Initial
Project. The Series 2013A Bonds, the Series 2013B Bonds and the Taxable Series 2013E Bonds currently remain Outstanding.
The Outstanding Series 2013A Bonds consist of current interest obligations; the Outstanding Series 2013B Bonds consist of
both current interest obligations and convertible capital appreciation obligations; and the Outstanding Taxable Series 2013E
Bonds consist of current interest obligations. The Series 2013C Bonds and the Series 2013D Bonds were refunded in whole
with a portion of the proceeds of the Corporation’s Subordinate Tier Toll Revenue Refunding Bond Anticipation Notes,
Series 2014A (the “Series 20144 BANs”), Subordinate Tier Toll Revenue Refunding Bonds, Series 2014B (TELA Supported)
(the “Series 2014B Bonds”) and Subordinate Tier Toll Revenue Refunding Bonds, Taxable Series 2014C (TELA Supported)
(the “Series 2014C Bonds” and, together with the Series 2014A BANS and the Series 2014B Bonds, the “Series 2014
Obligations™). The Series 2013A Bonds are First Tier Obligations. The Series 2013B Bonds and the Taxable Series 2013E
Bonds are Subordinate Tier Obligations, are entitled to the benefit of the TELA, and each constitutes a senior Series of
Subordinate Tier Obligations in terms of priority of payment among Subordinate Tier Obligations. See “— Table 1 —
Outstanding Obligations” and “SECURITY AND SOURCES OF PAYMENT FOR THE 2020 BONDS.” A portion of the
proceeds of the Taxable Series 2013E Bonds is being used to pay a portion of the Costs of the H and I Project. The Corporation
has retained a portion of the proceeds of the Series 2013 Obligations to pay certain Costs relating to Segments F-1, F-2 and G.
See “THE INITIAL PROJECT OF THE CORPORATION — Segments F-1, F-2 and G of the Initial Project.” See also,
“SECURITY AND SOURCES OF PAYMENT FOR THE 2020 BONDS — Funds and Accounts — Fund and Account
Balances.” As described in “PLAN OF FINANCE — General,” a portion of the Outstanding Series 2013 A Bonds and all of the
Outstanding Series 2013B Bonds that constitute current interest obligations will be refunded with a portion of the proceeds of
the 2020 Bonds.

Toll Equity Loan Note. Pursuant to the Master Trust Agreement and the Second Supplemental Agreement dated as of
August 1, 2013, between the Corporation and the Trustee, the Corporation issued its TELA/Other Tier Revenue Note,
Series 2013 (Toll Equity Loan Agreement) (the “Toll Equity Loan Note”), to evidence the Corporation’s obligation to repay
any amounts borrowed under the TELA. The Toll Equity Loan Note is a TELA/Other Tier Obligation. As of the date of this
Official Statement, no amounts have been borrowed under the TELA, and, accordingly, no amount is Outstanding under the
Toll Equity Loan Note. See “PLAN OF FINANCE — Advances under the TELA,” “SECURITY AND SOURCES OF
PAYMENT FOR THE 2020 BONDS” and “TOLL EQUITY LOAN AGREEMENT.”

2014 TIFIA Note. Pursuant to the Master Trust Agreement and the Revised Third Supplemental Agreement dated as
of February 6, 2014 (the “Third Supplemental Agreement”), between the Corporation and the Trustee, the Corporation issued
a promissory note (the “2014 TIFIA Note”) to evidence the Corporation’s obligation to repay amounts borrowed (the “207/4
TIFIA Loan) under that certain TIFIA Loan Agreement dated as of February 6, 2014 (the “Original 2014 TIFIA Loan
Agreement”), entered into by the Corporation and the United States Department of Transportation (“USDOT”), acting by and
through the Administrator of the Federal Highway Administration (“FHWA”), pursuant to the authority of the TIFIA. In
December 2016, the Corporation requested the disbursement of the full amount of the 2014 TIFIA Loan to reimburse the
Corporation for eligible costs previously expended. The Corporation used the proceeds of such reimbursement to pay the
Series 2014A BANs and the Series 2014C Bonds in full on December 15, 2016, being the scheduled maturity date thereof. In
relation to the disbursement of the 2014 TIFIA Loan, the Corporation and USDOT, acting by and through the Executive
Director of the Build America Bureau (replacing the FHWA as successor in delegation of authority to so act), entered into that
certain First Amendment to TIFIA Loan Agreement and Waiver dated as of December 5, 2016 (the “2014 TIFIA First
Amendment”). In connection with the issuance of the 2018 BANSs, the Corporation and USDOT, acting by and through the
Executive Director of the Build America Bureau, entered into that certain Second Amendment to TIFIA Loan Agreement,
Consent and Waiver dated as of December 7, 2017 (the “2014 TIFIA Second Amendment”). Additionally, in connection with
the execution and delivery of the 2019 TIFIA Loan Agreement, the Corporation and USDOT, acting by and through the
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Executive Director of the Build America Bureau (replacing the FHWA as successor in delegation of authority to so act), entered
into that certain Third Amendment to TIFIA Loan Agreement dated as of February 21, 2019 (the “2014 TIFIA Third
Amendment”). The Original 2014 TIFIA Loan Agreement, as amended by the 2014 TIFIA First Amendment, the 2014 TIFIA
Second Amendment and the 2014 TIFIA Third Amendment, is referred to herein as the “2014 TIFIA Loan Agreement.” The
2014 TIFIA Loan Agreement and the 2014 TIFIA Note are Second Tier Non-TELA Obligations and the 2014 TIFIA Loan
Agreement is a Second Tier Credit Agreement; provided, however, upon the occurrence and during the continuance of any
Bankruptcy Related Event (as defined in the Master Trust Agreement) of the Corporation and while USDOT, or another related
Governmental Lender requiring the same treatment, owns the 2014 TIFIA Note, the 2014 TIFIA Note will automatically and
without action on the part of such owner or any other Person immediately become and shall be of equal rank and on parity with
the First Tier Obligations and shall be entitled to all rights of an Owner of First Tier Obligations, except that it will not benefit
from the First Tier Reserve Account or any subaccount established therein, as more specifically described in “2014 TIFIA
LOAN AGREEMENT.” See also, “— Table 1 — Outstanding Obligations” and “SECURITY AND SOURCES OF PAYMENT
FOR THE 2020 BONDS.” Neither the 2014 TIFIA Note nor the 2014 TIFIA Loan Agreement is entitled to the benefit of the
TELA. As described in “PLAN OF FINANCE — General,” the 2014 TIFIA Note will be prepaid in full with a portion of the
proceeds of the 2020 First Tier Bonds.

Series 2016 Bonds. Pursuant to the Master Trust Agreement and the Fifth Supplemental Agreement dated as of
December 7, 2016, between the Corporation and the Trustee, the Corporation issued its Subordinate Tier Toll Revenue
Refunding Bonds, Series 2016 (TELA Supported) (the “Series 2016 Bonds™). A portion of the proceeds of the Series 2016
Bonds were used to refund and redeem the Series 2014B Bonds in whole. The Series 2016 Bonds are Subordinate Tier
Obligations and are entitled to the benefit of the TELA. The Corporation and the purchaser of the Series 2016 Bonds entered
into a Continuing Covenant Agreement dated as of December 1, 2016 (the “2016 Covenant Agreement”), which constitutes a
Subordinate Tier Credit Agreement under the terms of the Trust Agreement. The Series 2016 Bonds bear interest at a fixed
rate of 2.20% per annum (except during any period the “Taxable Rate” or the “Default Rate,” as each such term is defined in
the 2016 Covenant Agreement, is applicable), are scheduled to mature on October 2, 2023, and are not subject to redemption
prior to maturity. The Series 2016 Bonds constitute a senior Series of Subordinate Tier Obligations in terms of priority of
payment among Subordinate Tier Obligations. The Series 2016 Covenant Agreement contains additional covenants and
agreements of the Corporation, which are for the sole benefit of the holders of the Series 2016 Bonds and may be modified or
amended at any time with the consent of, or may be waived in whole or in part by, the holders of the Series 2016 Bonds, and
may not be relied upon or enforced in any way by the holders of any other Obligations. See “— Table 1 — Outstanding
Obligations” and “SECURITY AND SOURCES OF PAYMENT FOR THE 2020 BONDS.”

Series 20184 Bonds and Series 2018B Bonds. Pursuant to the Master Trust Agreement and the Sixth Supplemental
Agreement dated as of May 1, 2018, between the Corporation and the Trustee, the Corporation issued the “2018 Bonds,” which
consist of the Corporation’s Grand Parkway System Subordinate Tier Toll Revenue Bonds, Series 2018A (TELA Supported)
(the “Series 20184 Bonds”) and Subordinate Tier Toll Revenue Put Bonds, Series 2018B (TELA Supported) (the “Series 2018B
Bonds”). A portion of the proceeds of the 2018 Bonds, together with a portion of the proceeds of the 2018 BANs and other
lawfully available funds of the Corporation, are being used to finance the Costs of the H and I Project. See “THE H AND I
PROJECT.” The Series 2018A Bonds and the Series 2018B Bonds currently remain Outstanding. The 2018 Bonds and the
2018 BANs are referred to herein collectively as the “Series 2018 Obligations.” See “THE GRAND PARKWAY
TRANSPORTATION CORPORATION — 2018 BANs.” The Series 2018A Bonds and the Series 2018B Bonds are
Subordinate Tier Obligations, are entitled to the benefit of the TELA, and each constitutes a senior Series of Subordinate Tier
Obligations in terms of priority of payment among Subordinate Tier Obligations. See “— Table 1 — Outstanding Obligations”
and “SECURITY AND SOURCES OF PAYMENT FOR THE 2020 BONDS.”

2019 TIFIA Note. Pursuant to the Master Trust Agreement and the Seventh Supplemental Agreement dated as of
February 21, 2019 (the “Seventh Supplemental Agreement”), between the Corporation and the Trustee, the Corporation issued
a promissory note (the “2019 TIFIA Note”) to evidence the Corporation’s obligation to repay amounts borrowed (the “2079
TIFIA Loan’) under that certain TIFIA Loan Agreement dated as of February 21, 2019 (the “2079 TIFIA Loan Agreement”),
entered into by the Corporation and USDOT, acting by and through the Executive Director of the Build America Bureau,
pursuant to the authority of the TIFIA. No amounts have been borrowed under the 2019 TIFIA Loan Agreement. The
Corporation currently expects to use any disbursement of the proceeds of the 2019 TIFIA Loan to refund all or a portion of the
2018 BANs. See “GRAND PARKWAY TRANSPORTATION CORPORATION — 2018 BANs.” The 2019 TIFIA Loan
Agreement and the 2019 TIFIA Note are First Tier Obligations and the 2019 TIFIA Loan Agreement is a First Tier Credit
Agreement; provided, that the 2019 TIFIA Note (and the 2019 TIFIA Loan Agreement) will not benefit from the First Tier
Reserve Account or any subaccount established therein; provided further, that, pursuant to the terms of the 2019 TIFIA Loan
Agreement, the Corporation may become obligated to establish and fund a subaccount within the First Tier Reserve Account,
for the sole benefit of the 2019 TIFIA Note, if certain conditions are satisfied. Neither the 2019 TIFIA Loan Agreement nor
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the 2019 TIFIA Note is entitled to the benefit of the TELA. See “2019 TIFIA LOAN AGREEMENT.” See also, “— Table 1 —
Outstanding Obligations” and “SECURITY AND SOURCES OF PAYMENT FOR THE 2020 BONDS.”

TELA Supported Bonds. After the issuance of the 2020 Bonds and the application of the proceeds thereof on the
anticipated Date of Delivery shown on the front cover page of this Official Statement, the “TELA Supported Bonds” (as such
term is used in this Official Statement) will consist of (i) the Taxable Series 2020B Bonds, and (ii) the Outstanding Series
2013B Bonds, Taxable Series 2013E Bonds, Series 2016 Bonds and 2018 Bonds. The TELA Supported Bonds are entitled to
the benefit of the TELA and constitute Toll Equity Loan Supported Obligations (as defined in the Master Trust Agreement)
and TELA Project Debt (as defined in the TELA). The Taxable Series 2020A Bonds, the Series 2020C Bonds, the 2018 BANSs,
the Series 2013A Bonds and the 2014 TIFIA Note are not TELA Supported Bonds and are not entitled to the benefit of the
TELA. See “TOLL EQUITY LOAN AGREEMENT.” As described in “PLAN OF FINANCE - General,” a portion of the
Outstanding Series 2013A Bonds will be refunded and the 2014 TIFIA Note will be prepaid in full with a portion of the
proceeds of the 2020 First Tier Bonds.

2018 BANs

Concurrently with the issuance of the 2018 Bonds, the Corporation issued its Bond Anticipation Notes, Series 2018
(the “2018 BANs”), pursuant to that certain Trust and Security Agreement dated as of May 1, 2018 (the “2018 BANs Security
Agreement”), between the Corporation and the trustee named therein. The 2018 BANSs are secured solely by the trust estate
established by the 2018 BANs Security Agreement, which consists solely of the proceeds of certain Refunding Obligations (as
defined therein) and moneys, including investment earnings, deposited into any accounts or funds created or confirmed in the
2018 BANs Security Agreement and held by or on behalf of the trustee named therein. The 2018 BANSs are not Obligations
secured by the Trust Estate established by the Trust Agreement. As described above, the proceeds of the 2018 BANS,
together with the proceeds of the 2018 Bonds, are being used to pay Costs of the H and I Project. The Corporation currently
anticipates that the 2018 BANs will be refunded with the proceeds of Additional Obligations issued pursuant to the Trust
Agreement, or the proceeds of any amounts disbursed pursuant to the 2019 TIFIA Loan Agreement. See “— Description of
Outstanding Obligations — 2019 TIFIA Note.” The issuance of Additional Obligations pursuant to the Trust Agreement, and
the disbursement of proceeds of the 2019 TIFIA Loan Agreement, are subject to the satisfaction of certain conditions precedent.
See “SECURITY AND SOURCES OF PAYMENT FOR THE 2020 BONDS — Additional Obligations under the Trust
Agreement” and “2019 TIFIA LOAN AGREEMENT.” See also, “— Description of Outstanding Obligations — Table 1 —
Outstanding Obligations.”

Financial Reports

Pursuant to the terms of the Master Trust Agreement, the Corporation has covenanted to prepare or cause to be
prepared a financial report of the results of operations of the System for each Fiscal Year following Substantial Completion of
Segments F-1, F-2 and G, certified by a certified public accountant approved by the Corporation, and containing an audited
balance sheet as of the end of such Fiscal Year, an audited statement of operations for such Fiscal Year, and an audited statement
of cash flows of such Fiscal Year. The Corporation’s Fiscal Year ended August 31, 2016 was the first Fiscal Year for which
audited financial statements were prepared for the Corporation. The Corporation’s annual financial report for Fiscal Year 2019
was audited by Crowe LLP and is attached hereto as APPENDIX C. Crowe LLP has not been engaged to perform, and has not
performed, any procedures on such financial statements since the date of its report included thereon. Crowe LLP also has not
performed any procedures relating to this Official Statement.

The Corporation has made available certain unaudited financial information and operating data with respect to the
Corporation and the System through filings made with respect to its Outstanding Obligations through the EMMA system
maintained by the MSRB, which may be accessed at https://www.emma.msrb.org. Except as specifically set forth in
“INTRODUCTION - Incorporation by Reference,” such additional information available on EMMA is not incorporated into
or made a part of this Official Statement.

For a description of the undertakings of the Corporation and TxDOT, respectively, to provide certain additional
information on a continuing basis, see “CONTINUING DISCLOSURE OF INFORMATION.”

Investment Authority and Practices of the Corporation

The Corporation is authorized to direct the Trustee to invest funds held by it in accordance with the terms of the Trust
Agreement and the Corporation’s investment policy adopted by the Board, which is subject to change. See “APPENDIX K —
INVESTMENT AUTHORITY AND INVESTMENT PRACTICES OF THE CORPORATION.” See also, the definition of
“Permitted Investments” and related provisions in the 2014 TIFIA Loan Agreement and the 2019 TIFIA Loan Agreement
regarding additional limitations with respect to the investment of certain funds of the Corporation. As described in “PLAN OF
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FINANCE — General,” a portion of the proceeds of the 2020 First Tier Bonds will be used to prepay the 2014 TIFIA Note in
full.

THE GRAND PARKWAY PROJECT

The Grand Parkway Project is a 184-mile long highway project, traversing the seven Counties (Harris, Fort Bend,
Brazoria, Galveston, Montgomery, Liberty and Chambers Counties) and encircling the greater Houston area. The Grand
Parkway Project is divided into eleven segments designated A, B, C, D, E, F-1, F-2, G, H, I-1 and I-2 and is expected to be
configured from two to six lanes with overpasses at major intersections and direct connectors at interchanges with other major
thoroughfares. Approximately 24% of the lane miles of the Grand Parkway Project is located in Harris County, consisting
largely of Segment E, Segment F-1 and Segment F-2. The remainder of the Grand Parkway Project is located in one or more
of the Counties. The segments of the Grand Parkway Project are depicted on the map on page (ii) of this Official Statement.

The Grand Parkway Project serves as a major component of the Houston metropolitan area regional transportation
network where it is expected to relieve traffic and congestion on the surrounding major roadways including, but not limited to,
US Interstate Highway 10, US Interstate Highway 45, US Highway 59 (also known as US Interstate Highway 69) and US
Highway 290. Upon completion of all segments of the Grand Parkway Project, it will be the third and largest loop serving the
Houston metropolitan area.

TxDOT and the Corporation do not currently have any rights to develop, construct, finance or operate the segments
of the Grand Parkway Project, or portions thereof, located in any of Galveston County, Brazoria County or Fort Bend County.
Galveston County currently has the rights to develop Segment A and the portion of Segment B that is located in such county.
Brazoria County currently has the rights to develop the portions of Segment B and Segment C that are located in such county.
Fort Bend County currently has the rights to develop the portions of Segment C and Segment D that are located in such county.
The portion of Segment D in Fort Bend County, which extends approximately 15 miles, has been completed and open to the
public since August 31, 1994, and is operated in accordance with a right of use agreement for a local toll project entity’s use
of state highway right-of-way as executed by the Fort Bend Grand Parkway Toll Road Authority and TxDOT in May 2011.
The Fort Bend Grand Parkway Toll Road Authority has added seven tolled overpasses within these limits that have been
operational since May 2015. None of the segments of the Grand Parkway Project, or portions thereof, located in any of
Galveston County, Brazoria County or Fort Bend County are part of the Grand Parkway System.

TxDOT has commenced preliminary engineering activities and an environmental study in connection with the
potential expansion of the non-tolled portion of Segment D of the Grand Parkway Project, from four mainlanes to six mainlanes
(one additional mainlane in each direction), from Westpark Tollway/FM 1093 to I-10, for a total distance of approximately six
miles. Approximately 1.25 miles of the study area is within the limits of Segment D (Harris County), which is a non-tolled
part of the Grand Parkway System, and the remainder of the study area is within the limits of the portion of Segment D within
Fort Bend County. The Fort Bend County portion is not in the Grand Parkway System. The Corporation will not be funding
construction outside of the Grand Parkway System for this Segment D project. The environmental study is currently being
performed, and the metropolitan planning organization for the Houston area (the Houston-Galveston Area Council) has
indicated that it plans to fund certain capital costs of this Segment D project; however, no assurances can be given that this
project will proceed to the construction phase. According to CDM Smith, the potential expansion within the study area, if
eventually constructed, is not anticipated to have a negative impact on the Grand Parkway System and would potentially feed
additional traffic to the Grand Parkway System; however, limited negative impacts could be anticipated due to any ramp or
mainlane closures during the construction associated with the potential expansion of Segment D of the Grand Parkway Project.
See “SECURITY AND SOURCES OF PAYMENT FOR THE 2020 BONDS — Toll Rates; Rate Covenant; Uniformity of
Tolls.”

THE GRAND PARKWAY SYSTEM
General

Segment D (Harris County) and Segments E, F-1, F-2, G, H, I-1 and I-2 of the Grand Parkway Project have been
designated as part of the Grand Parkway System. Neither the Commission nor the Corporation is obligated to designate any
other toll project or facilities as part of the System. Pursuant to the terms of the Master Trust Agreement, the “Grand Parkway
System” or “System” is defined as the portions of the Grand Parkway Project designated by the Corporation as the System
including the Initial Project, Segments H and I and any System Segment or other toll project or facilities added to or grouped
with, or otherwise constituted and declared to be part of the System by the Corporation in accordance with State law and
applicable agreements and pursuant to an Order or Orders adopted by the Commission. Set forth on page (ii) of this Official
Statement is a map depicting the Grand Parkway Project, including the System Segments of the Grand Parkway Project that
comprise the System. See “THE INITIAL PROJECT OF THE CORPORATION” and “THE H AND I PROJECT.”
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TxDOT owns or will own the roadway and all access roads and appurtenant facilities comprising the System and the
related rights-of-way. Pursuant to Minute Orders of the Commission adopted on September 27, 2012 and June 25, 2015, the
Corporation is entitled to all revenues from, or produced as a consequence of, the operation of the System as a toll highway;
provided, however, the revenues of Segment [-2A will not become part of the Revenues of the System until the H and I Project
is open to tolled traffic. TxDOT has assigned to the Corporation the agreements between TxDOT and the
contractors/developers who constructed the Initial Project and who will construct the H and I Project. See “CERTAIN
PROJECT DOCUMENTS - Project Agreement.”

Table 2 — Historical Traffic and Revenue (Unaudited)

The following table sets forth the unaudited total System transactions and toll revenue by quarter for Fiscal Years
2015 through 2019 and for the first quarter of Fiscal Year 2020. Transaction and revenue trends reflected in the following table
may not exactly correlate on a quarterly basis due to the following factors: (i) toll transactions (when a vehicle passes through
a tolling point) are reported in the period in which they occur; (ii) toll revenues for valid electronic toll collection (“E7C”)
transactions are generally recognized at the time the transaction occurs (which requires a properly installed transponder and a
sufficiently funded account); however, recognition of certain toll revenues for transactions occurring in a given quarter may be
deferred to a future quarter due to processing delays and other factors; and (iii) toll revenues for non-ETC transactions may be
received later than the month in which the transaction occurred due to the time necessary for billing and processing such
transactions. All data in the following tables is unaudited.

Historical System Total Transactions'”
(in thousands)

FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020
Quarter Total Total Total Total Total Total
Ending Transactions Transactions Transactions Transactions Transactions Transactions
November 5,096 6,230 31,858 41,231 43,206 46,428
February 5,008 8,501 30,729 37,070 41,601 -
May 5,754 24,609 35,831 43,426 46,279 -
August 5.845 29,212 34,962 42.592 45903 -
Total 21,703 68,552 133,380 164,319 176,988 46,428

Note: Numbers may not compute due to rounding.

(M Transactions shown include the following segments of the System and tolling for such segments commenced on the following dates:
Segment D (Harris County) — February 2014; Segment E — February 2014; Segment F-1 — February 2016; Segment F-2 — February
2016; Segment G — April 2016.

Historical System Toll Revenue)
(in thousands)

FY 2015 FY 2016® FY2017® FY 2018® FY 2019® FY 2020
Quarter Toll Toll Toll Toll Toll Toll
Ending Revenue Revenue Revenue Revenue Revenue Revenue
November $6,139 $8,059 $31,251 $36,966 $47,679 $51,825
February 6,354 9,817 36,430 37,041 46,476 -
May 7,596 27,681 39,509 48,598 54,089 -
August 7,760 32,006 37,663 48.111 52,355 -
Total $27,849 $77,564 $144,853 $170,716 $200,599 $51,825

Note: Numbers may not compute due to rounding.

M Amounts include only toll revenues and do not include any fee revenues or investment income. Toll revenues shown include the
following segments of the System and tolling for such segments commenced on the following dates: Segment D (Harris County) —
February 2014; Segment E — February 2014; Segment F-1 — February 2016; Segment F-2 — February 2016; Segment G — April 2016.

@ As described above, all data in this table is unaudited. Accordingly, the total annual toll revenue amounts shown for Fiscal Years 2016
through 2019, inclusive, do not reflect any necessary fiscal year-end adjustments that may be reflected in the Corporation’s audited
financial statements for such Fiscal Years. See “THE GRAND PARKWAY TRANSPORTATION CORPORATION - Financial
Reports.”
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Actual Performance of System in Comparison to Forecasts in 2018 T&R Letter

CDM Smith issued the 2017 Traffic and Revenue Study and the 2018 T&R Letter in connection with the issuance of
the 2018 Bonds, and CDM Smith delivered the 2020 T&R Reliance Letter in connection with the issuance of the 2020 Bonds
that re-evaluated the underlying assumptions contained in the 2018 T&R Letter. Based on a general review of these
assumptions, CDM Smith did not identify any significant changes that would adversely impact the current traffic and revenue
forecasts included in the 2018 T&R Letter. As a result, CDM Smith made no modifications to the traffic and revenue forecasts
in the 2018 T&R Letter. The 2017 Traffic and Revenue Study incorporates the actual traffic and revenue trends observed for
the System through November 2016, and includes traffic and revenue forecasts beginning with Fiscal Year 2017. The 2018
T&R Letter incorporates the actual traffic and revenue trends observed for the System through January 2018, and includes
traffic and revenue forecasts beginning with Fiscal Year 2018. The base case traffic and revenue estimates for the System
in the 2018 T&R Letter supersede such estimates in the 2017 Traffic and Revenue Study.

For the period September 1, 2017 through November 30, 2019, (i) the actual, unaudited toll transactions occurring on
the System (which includes all transactions for such period, regardless of tolling) exceeded the forecasted toll transactions in
the 2018 T&R Letter by approximately 12.2%, and (ii) the actual, unaudited toll revenues for the System were higher than the
forecasted toll revenues in the 2018 T&R Letter by approximately 9.4%. The forecasted and actual revenue amounts utilized
for the calculation in clause (ii) of the immediately preceding sentence include only toll revenues and do not include any fee
revenues or investment income.

Actual Performance of System in Comparison to Forecasts in 2013 T&R Study

CDM Smith issued its “June 2013 Grand Parkway Segments D through G Comprehensive Traffic and Revenue Study”
(referred to herein as the “2013 T&R Study”) in connection with the issuance of the Series 2013 Obligations. For the period
February 1, 2014 through November 30, 2019, (i) the actual, unaudited toll transactions occurring on the System (which
includes all transactions for such period, regardless of tolling) exceeded the forecasted toll transactions in the 2013 T&R Study
by approximately 61.5%, and (ii) the actual, unaudited toll revenues for the System exceeded the forecasted toll revenues in
the 2013 T&R Study by approximately 66.9%. The forecasted and actual revenue amounts utilized for the calculation in clause
(i1) of the immediately preceding sentence include only toll revenues and do not include any fee revenues or investment income.
The traffic and revenue forecasts in the 2013 T&R Study are superseded by such forecasts in the 2018 T&R Letter.

[Remainder of page intentionally left blank.]
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Table 3 — Historical Revenues, Expenses and Debt Service Coverage'!

Revenues of the System

Fiscal Year Ended
August 31, 2016

Fiscal Year Ended
August 31, 2017

Fiscal Year Ended Fiscal Year Ended

August 31, 2018

August 31, 2019

(in thousands)

(in thousands)

(in thousands)

(in thousands)

Toll Revenue $ 78,117 $ 145,325 $ 171,631 $201,208
Fee Revenue® 5,773 12,905 3,592 5
Interest & Investment Income® 1,744 3.372 11,265 27,609
Total $ 85,634 $ 161,602 $ 186,488 $228,822
Senior Operating Expenses™® 0 0 0 0
Senior Net Revenues $ 85,634 $ 161,602 $ 186,488 $228,822
Debt Service
First Tier Obligations® $ 0 $ 5,371 $ 10,821 $ 10,821
Second Tier Obligations® 0 0 0 0
Subordinate Tier Obligations® 0 35,174 78.934 78.934
Total Debt Service $ 0 $ 40,545 $ 89,755 $ 89,755
Coverage of First Tier Debt Service by Senior Net Revenues N/A 30.09x 17.23x 21.15x
Coverage of First and Second Tier Debt Service by Senior Net Revenues N/A 30.09x 17.23x 21.15x
Coverage of Total First, Second and Subordinate Tier Debt Service by
Senior Net Revenues N/A 3.99x 2.08x 2.55x
Current Revenues in Excess of Current Debt Service $ 85,634 $121,058 $ 96,733 $139,067
Junior Operating Expenses®®© 14,403 29.879 36,496 43,709
Annual Revenues in Excess of Debt Service and Junior Operating Expenses'” $ 71,231 $ 91,179 $ 60,237 $ 95,358

Note: Numbers may not compute due to rounding.

(O]

2

3)
“)

®)

©6)

Revenues and expenses are reported on the accrual basis of accounting. Amounts were obtained from the Corporation’s audited financial statements for Fiscal Years 2016 through 2019, inclusive.
See “THE GRAND PARKWAY TRANSPORTATION CORPORATION - Financial Reports.”

Fee revenue includes revenues from TxDOT fees and charges. See “THE GRAND PARKWAY SYSTEM — Payment Methods for Tolls; Enforcement.” The revenue estimates developed by the
Traffic Consultant in the System T&R Report include only toll revenues and do not include any fee or other revenues that may be received by the Corporation in connection with the collection or
enforcement of tolls. See “TRAFFIC AND REVENUE STUDY.” Fee revenues are recognized in the Corporation’s audited financial statements when earned, which is at the time cash payment is
received. During Fiscal Year 2019, TxDOT began retaining all toll enforcement fees and charges to offset the cost of toll collections. Currently, the Corporation does not receive any fee revenues.
See “THE GRAND PARKWAY TRANSPORTATION CORPORATION - Financial Reports” and “THE GRAND PARKWAY SYSTEM — Payment Methods for Tolls; Enforcement.”

Primarily comprised of interest earnings on the Construction Fund and the Rate Stabilization Fund.

There were no Senior Operating Expenses for the System for Fiscal Years 2016 through 2019, inclusive. The operation and maintenance expenses for the System facilities that comprise the Initial
Project have been designated as Junior Operating Expenses and constitute TELA Supported Junior Operating Expenses. The operation and maintenance expenses for the H and I Project and the
System facilities that comprise Segment I-2A have been designated as Senior Operating Expenses; however, such expenses of Segment I-2A will not become the responsibility of the Corporation
until the date of substantial completion of construction of the H and I Project (within the meaning of the Design Build Agreement). See “SECURITY AND SOURCES OF PAYMENT FOR THE
2020 BONDS — General.”

Debt service amounts are net of capitalized interest. There was no debt service due on outstanding Obligations in excess of capitalized interest for Fiscal Year 2016, and there were no Second Tier
Obligations outstanding during Fiscal Year 2016. The full amount of the 2014 TIFIA Loan, which is a Second Tier Obligation, was drawn upon in December 2016. No debt service was due on the
2014 TIFIA Loan during Fiscal Years 2017 through 2019, inclusive. See “THE GRAND PARKWAY TRANSPORTATION CORPORATION — Description of Outstanding Obligations — 2014
TIFIA Note.”

Amounts shown for Junior Operating Expenses do not include depreciation or amortization. There were no Major Maintenance Expenses incurred by the Corporation for Fiscal Years 2016 or 2017.
The Corporation incurred approximately $201,000 and $388,000 in Major Maintenance Expenses for Fiscal Years 2018 and 2019, respectively.

Amounts represent the Revenues of the System in excess of debt service and Junior Operating Expenses for each Fiscal Year shown, and therefore do not reflect carryover balances of excess
Revenues from prior fiscal years. For a description of the aggregate amounts held in certain funds and accounts maintained by the Trustee pursuant to the Trust Agreement, see “SECURITY AND
SOURCES OF PAYMENT FOR THE 2020 BONDS — Funds and Accounts — Fund and Account Balances.”
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System Estimated Cash Flow and Debt Service Coverage

The estimated debt service coverage and cash flow for the System, based on the forecasted toll revenues of the System
(as estimated by the Traffic Consultant based upon its System T&R Report) and the forecasted Operating Expenses and Major
Maintenance Expenses (as estimated by the General Engineering Consultant based upon its 2018 Engineer’s Report), are set
forth in “TABLE 8 — ESTIMATED TOLL REVENUES AND EXPENSES AND ESTIMATED DEBT SERVICE
COVERAGE.” See “TABLE 7 — PRO FORMA DEBT SERVICE REQUIREMENTS?” for the debt service requirements with
respect to the Outstanding Obligations, including the 2020 Bonds. For the estimated toll revenues of each System Segment,
see “TRAFFIC AND REVENUE STUDY - Table 6 — Estimated Annual Toll Revenue for the System.” For the estimated
Operating Expenses and Major Maintenance Expenses, see the 2018 Engineer’s Report, which is incorporated herein by
reference. See “INTRODUCTION - Incorporation by Reference.”

Toll Operations, Collection Facilities and Technology

Toll Operations. TxDOT owns and operates a statewide customer service center that receives information from
various toll road operators in the State regarding the use of toll roads in the State, and provides clearinghouse services and back
office functions relating to the operation of certain toll roads, including call center operations, account management and
maintenance, transponder issuance and replacement, invoicing, toll collection, payment processing and enforcement, revenue
handling, and accounting and customer service support. Pursuant to the Project Agreement, the Corporation has agreed that
TxDOT shall provide toll operation, collection and enforcement services for the System. See “CERTAIN PROJECT
DOCUMENTS - Project Agreement.” Such services are provided by the Toll Operations Division within TxDOT. The Toll
Operations Division reports to TxXDOT’s Chief Financial Officer.

Customer service is currently managed and overseen by TxDOT Toll Operations Division staff and Conduent State
and Local Solutions, Inc. (“Conduent”), formerly known as Xerox State & Local Solutions, Inc., pursuant to an agreement
between TxDOT and Conduent, which is a subsidiary of Conduent, Incorporated. The term of the Conduent agreement is
currently scheduled to expire in June 2020, which may be extended pursuant to its terms at TxDOT’s option through June 2023.
Pursuant to TxDOT’s agreement with Conduent, Conduent is obligated to provide and operate a turnkey customer service
center and account for, invoice and collect tolls for certain TXDOT toll roads. Conduent’s statewide customer service center
responsibilities include all customer account management, customer service activities (for example, invoicing, printing and
mailing services, payment processing and toll collection), and toll transaction processing. TxDOT’s agreement with Conduent
includes milestone payments for setup, postage and communications costs and fixed or tiered amounts per collected toll
transaction. In addition, TXDOT pays Conduent a percentage of the collected revenue for transactions that are collected after
the fourth invoice is mailed.

TxDOT may terminate its agreement with Conduent at any time and procure one or more new agreements to provide
the services currently being provided by Conduent, as determined by TxDOT to be the most beneficial approach in terms of
cost and other factors. TxDOT is in the process of making a fundamental change to its toll operations, and has issued, and
plans to issue in the future, various requests for proposals and other solicitation documents in connection with the procurement
of software, services and other activities to potentially replace various services or activities currently being provided by
Conduent, including but not limited to, transaction processing, billing and customer service, and enforcement and collections
processing for toll roads owned or operated by TxDOT, including the System. Specifically, TxDOT released a Request for
Offer (“RFO”) for a toll operations back-office system on February 5, 2018, which was awarded to IBM in December 2018.
The implementation of this new back-office system will require extensive testing and integration with other systems and aspects
of TXDOT’s toll operations. TxDOT currently anticipates that this new back-office system will become operational during the
fourth quarter of Fiscal Year 2020, which is subject to change. Additionally, a Request for Proposal (“RFP”) for a toll
operations customer service center was released in January 2019 and was awarded to Faneuil, Inc. (“Faneuil”’) in November
2019. Faneuil will operate the customer service center, which manages TxDOT’s TxTag and Pay By Mail programs as well
as the toll enforcement program for unpaid tolls, including the Habitual Violators Program. Faneuil is projected to begin
providing services on August 1, 2020; however, TxDOT may extend the term of the Conduent agreement in 2020 to allow for
an overlapped transition from Conduent to the various other vendors. No assurances can be provided that TxDOT will enter
into any agreement with any other provider to replace any of the services currently being provided to TxDOT by Conduent or
to provide other toll operation, collection and enforcement services for the System. This new back-office system is anticipated
to be funded through and owned by the Central Texas Turnpike System, which is a network of toll roads owned and operated
by TxDOT in the Austin, Texas area.

Toll Collection Facilities and Technology. TxDOT has equipped all lanes in the System with an automated electronic
tolling system, which utilizes an express ETC transponder (or tag) and image-based billing system equipment allowing toll
collection to occur with no physical barriers or toll islands while vehicles travel at normal highway speeds. This system is
similar in composition and functionality to those used on other Texas toll roads. Toll collection equipment is mounted in the
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pavement, outside the shoulder area or in overhead gantries. See “— Payment Methods for Tolls; Enforcement — ETC
Transponder Payment Method.” Such image-based billing system is utilized in TxDOT’s processing of transactions involving
customers without a valid ETC transponder or an existing customer toll account in good standing. See “— Payment Methods
for Tolls; Enforcement — Invoicing of Non-ETC Transactions.” The equipment installation and maintenance of the toll
collection and enforcement system, which includes all preventative maintenance necessary to keep the tolling equipment in
operation in accordance with the toll system performance requirements, is performed by TransCore, LP pursuant to the Toll
System Integrator Agreement (as defined herein) with TXDOT. See “CERTAIN PROJECT DOCUMENTS — Toll System
Integrator Agreement.”

Payment Methods for Tolls; Enforcement

ETC Transponder Payment Method. The ETC transponder payment method requires that drivers attach a small sticker
to the windshields of their vehicles containing a thin transponder which sends a signal to the electronic tolling equipment as
the vehicle crosses a tolling point. TxDOT’s ETC transponder is branded as a TxTag (“7TxTag”). Each TxTag transponder is
tied to a pre-paid customer toll account and funds are withdrawn daily by TxDOT from such account as tolls are incurred. A
single toll account can have multiple TxTag transponders associated with such account. ETC transactions are processed on the
System using TxTags as well as ETC transponders issued by other tolling entities, such as the Harris County Toll Road
Authority’s EZ Tags. See “— Interoperability.” During Fiscal Year 2019, approximately 89% of the total toll transactions
processed for the System were attributable to ETC transponder accounts. For a description of the assumptions used by CDM
Smith in developing the traffic and toll revenue estimates for the System, including the assumption for ETC market share, see
“TRAFFIC AND REVENUE STUDY.”

Invoicing of Non-ETC Transactions. When a driver crosses a tolling point and a valid ETC transponder is not
recognized, an image of the vehicle’s license plate is captured, and if there is an existing customer toll account with sufficient
funds for that license plate, the transaction is posted to such account and processed as an ETC transponder payment. Customers
that use a System toll road without a valid and sufficiently funded transponder account are invoiced for the amount of the toll
due on a monthly basis. Certain image-based transactions that occur on the System are not able to be invoiced because the
license plate could not be read accurately, the vehicle was exempt from payment of tolls or for other technical reasons. See
“SECURITY AND SOURCES OF PAYMENT FOR THE 2020 BONDS — Toll Rates; Rate Covenant; Uniformity of Tolls.”
Customers who fail to pay the toll amount due within thirty days of the date of the invoice are charged an administrative fee of
$4 per unpaid invoice per month, with a maximum of $48 in administrative fees per person in a twelve-month period. See “—
Payment Methods for Tolls; Enforcement — Habitual Violator Legislation” and “— Annual Discharge Policy.” During Fiscal
Year 2018, TxDOT began collecting administrative fees related to the toll collection operations of the System and other TxDOT
owned or operated toll roads pursuant to the requirements of SB 312 (as defined and described below). During Fiscal Year
2019, TxDOT began retaining all fee revenues to offset the cost of toll collections. Currently, the Corporation does not receive
any fee revenues. The revenue estimates developed by the Traffic Consultant in the System T&R Report include only toll
revenues and do not include any fee or other revenues that may be received by the Corporation in connection with the collection
or enforcement of tolls. See “TRAFFIC AND REVENUE STUDY.”

Senate Bill 312. The toll collection and billing procedures described above have been in effect for the System since
March 1, 2018, and are in compliance with the requirements of Senate Bill 312 (“SB 312”), which was passed by the 85th
Texas Legislature and was signed into law by the Governor on June 9, 2017. SB 312 imposes limitations on the amount of
fees that can be assessed by TxDOT and obligates TxDOT to invoice customers for non-tag (or non-ETC) toll transactions,
rather than processing such transactions as violations, for certain toll roads that it operates, including the System. The
Commission has adopted rule changes for TxDOT to comply with the changes prescribed by SB 312.

The toll collection and billing procedure changes required by SB 312 for non-tag transactions on the System are
incorporated into the updated, base case traffic and revenue estimates for the System in the 2018 T&R Letter. The base case
traffic and revenue estimates for the System in the 2018 T&R Letter supersede such estimates in the 2017 Traffic and Revenue
Study, which only included the impact of the changes required by SB 312 as a sensitivity analysis. The revenue estimates
developed by the Traffic Consultant for the System in the System T&R Report include only toll revenues and do not include
any fee revenues that may be received by the Corporation in connection with the collection or enforcement of tolls. See
“TRAFFIC AND REVENUE STUDY.”

Habitual Violator Legislation. In June 2013, legislation authorized additional toll enforcement tools to pursue habitual
violators throughout Texas, which legislation was not impacted by SB 312. Habitual violators are those with more than 100
unpaid tolls in a one-year period and who have been sent at least two notices of non-payment. The 2013 legislation provides
more authority to enforce non-payment, including publishing violator names, certain address information and amounts due on
websites, and banning the vehicles from using toll roads operated by TxDOT, including the System. If caught driving on a
prohibited toll road after being banned and ticketed, the violator’s vehicle may be impounded. The legislation also includes
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authority to report habitual violators to county tax-assessor collectors and the Texas Department of Motor Vehicles (the
“DMV”), who are responsible for vehicle registration. County tax-assessor collectors and the DMV have discretion, and are
therefore not required, to block the renewal of habitual violators’ vehicle registration based on non-payment of tolls.

As of November 2019, more than 3,000 individuals have been determined by TxDOT to be habitual violators on all
toll roads owned or operated by TxDOT. Currently, TxDOT mails a notice of determination to individuals who meet the
requirements for being determined a habitual violator. These notices provide the individuals thirty-five (35) days to fully
resolve their unpaid balances, or to enter into an agreement with TxDOT for the monthly repayment of their balances owed.
Individuals who either fail to contact TxDOT, resolve their balance in full, enter into an agreement, or continue to honor the
terms of the agreement will be prohibited from using toll roads operated by TxDOT (including the System) through an order
issued by the Commission. After the Commission has issued an order prohibiting the use of TxDOT’s toll roads, TxDOT will
mail a notice of prohibition to each prohibited individual. TxDOT has engaged in discussions with local law enforcement
agencies regarding the possibility of entering into agreements with such agencies to enforce the Commission’s orders of
prohibition. No assurances can be provided regarding the timing or nature of the enforcement procedures that may be ultimately
implemented under the habitual violator legislation to enforce non-payment of toll transactions involving customers that use a
System toll road without a valid and sufficiently funded transponder account.

Annual Discharge Policy. On August 30, 2019, TxDOT adopted a policy to formalize the process for the annual
review and discharge of potentially uncollectable tolls and fees in its back-office system. The discharge of tolls and fees under
this policy will not require any adjustments to the Corporation’s annual financial statements. On an annual basis, all amounts
due for tolls posted greater than four years old (from the date of the toll transaction) on accounts with no activity in the past
four years will be discharged in the back-office system. Any fees associated with the tolls that are discharged will also be
discharged, and enforcement activities will cease. The revenue estimates developed by the Traffic Consultant for the System
in the System T&R Report include only toll revenues and do not include any fee revenues that may be received by the
Corporation in connection with the collection or enforcement of tolls. See “TRAFFIC AND REVENUE STUDY.”

Interoperability

General. The System’s toll collection system is interoperable with EZ Tags issued by the Harris County Toll Road
Authority (“HCTRA”) and with other Texas, Oklahoma and Kansas ETC systems so that customers in the Houston region with
EZ Tags and customers with transponder tags issued by other entities are not required to have multiple transponders in their
vehicles.

TxDOT and several other tolling entities within Texas (including HCTRA through Harris County, the North Texas
Tollway Authority, the Central Texas Regional Mobility Authority and the Fort Bend Grand Parkway Toll Road Authority)
entered into an Interlocal Agreement in 2007 (the “2007 Interoperability Agreement”) relating to the interoperability of the
various toll collection systems within Texas and fees relating thereto. The 2007 Interoperability Agreement provided for the
use of any tolling entity’s transponder on any other tolling entity’s toll road or system and the processing by each agency of
tolls for the transactions of their own customers’ transponders occurring on toll roads owned by other agencies.

Central Interoperability Agreement. In March 2017, a new interoperability agreement was executed among TxDOT,
the other Texas tolling entities referenced above, the Oklahoma Turnpike Authority and the Kansas Turnpike Authority, and is
referred to as the Central US Interoperability Agreement (the “Central Interoperability Agreement”). The Central
Interoperability Agreement replaced the 2007 Interoperability Agreement and revised the interoperability transaction fees paid
by the toll road owner to the transponder issuer. TxDOT, the other Texas tolling entities and the Kansas Turnpike Authority
implemented the terms of the Central Interoperability Agreement in May 2017, and the Oklahoma Turnpike Authority
implemented the terms of such agreement in April 2019. The E-470 Public Highway Authority of Colorado (which is the
operator of most toll roads in Colorado) is expected to join and implement the terms of the Central Interoperability Agreement
in the future.

Pursuant to the terms of the Central Interoperability Agreement, in order to reimburse the costs to process these
transactions and manage customer accounts, the Corporation pays the transponder issuing agency a fee of 5 cents per transaction
and 3% of the revenue generated for each interoperable transaction, with a minimum of 8 cents per transaction. This fee payable
pursuant to the Central Interoperability Agreement is included in the estimated Operating Expenses of the System set forth in
the 2018 Engineer’s Report, which is incorporated herein by reference. See “INTRODUCTION - Incorporation by Reference.”
During Fiscal Year 2019, approximately 89% of the total toll transactions processed for the System were ETC and
approximately 77% of the total toll transactions for the System were HCTRA EZ Tag interoperable transactions. The new fee
structure under the Central Interoperability Agreement is lower than the fee structure that was in place under the 2007
Interoperability Agreement for transactions that exceed $1.00. The average toll amount per transaction for all HCTRA EZ Tag
interoperable transactions occurring on the System during Fiscal Year 2019 was approximately $1.23.
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HCTRA collects and processes revenues generated by EZ Tag toll transactions on the System, together with revenues
generated by EZ Tag toll transactions on other TxDOT toll roads, and disburses revenues from such transactions to the
custodian under the Master Custodial Agreement (as defined herein) for disbursement of the appropriate revenues to the
appropriate beneficiary, including the Trustee with respect to toll transactions on the System. See “— Lockbox and Custodial
Agreement.” Interoperability fees payable to HCTRA (and the other transponder issuing agencies) pursuant to the Central
Interoperability Agreement are invoiced to the Corporation separately. Toll revenues and interoperability fees for transactions
occurring in a particular month are generally paid and invoiced among the partnering agencies (including HCTRA and TxDOT)
by the end of the following month; however, the timing of invoicing and payment among the partnering agencies may extend
beyond thirty days from the end of the month in which the related transactions occurred. See “SECURITY AND SOURCES
OF PAYMENT FOR THE 2020 BONDS — Funds and Accounts — Master Custodial Agreement; Agreements with Other
Turnpikes,” “RISK FACTORS — Operating Risks,” “— No Security Interest in Toll Revenues from EZ Tag Transactions Until
Received From HCTRA Under Central Interoperability Agreement.” The Corporation does not receive any interoperability
fee revenues payable to TxDOT pursuant to the terms of the Central Interoperability Agreement or any other interoperability
agreement that may be entered into in the future relating to the System.

Additional Interoperability Agreements. TxDOT expects to enter into one or more additional interoperability
agreements involving other states in order to comply with the federal Moving Ahead for Progress in the 21st Century Act,
which requires that all toll facilities on federal-aid highways implement technologies or business practices that provide for the
interoperability of ETC programs, meaning that all transponders can be read on all facilities and all facilities can read all
transponders to provide a seamless process to all patrons on all facilities. In October 2017, TxDOT entered into a separate
interoperability agreement with the same entities that are parties to the Central Interoperability Agreement as well as the Florida
Turnpike Enterprise, related to the interoperability of their respective ETC programs through the use of the Central US
Interoperability Hub and the Southeast US Interoperability Hub. The Southeast US Interoperability Hub is owned, operated
and maintained by the Florida Turnpike Enterprise and provides for interoperability of transponders on multiple facilities in
the states of Florida, North Carolina, South Carolina, Georgia and Alabama. TxDOT and the other parties to this new
interoperability agreement are in the process of performing system integration testing. TxDOT’s toll collection system will
not be interoperable with the ETC programs participating in the Southeast US Interoperability Hub until such system integration
testing has been completed.

Lockbox and Custodial Agreement

TxDOT’s customer service center receives information from various toll road operators in the State, including
TxDOT-owned toll roads such as the System, regarding the use of toll roads in the State. TxDOT also provides clearinghouse
services and back office functions relating to the operation of certain toll roads including call center operations, account
management and maintenance, transponder issuance and replacement for toll roads, invoicing, toll collection, violation
processing and enforcement, revenue handling and accounting and customer service support.

In order to properly account for and disburse revenue received, TxDOT executed the Master Custodial Agreement to
hold, administer and disburse funds from certain lockbox and custodial revenue accounts. Under the Master Custodial
Agreement, the following toll revenues are deposited into segregated custodial accounts with the custodian under such
agreement: (i) all toll revenues received from TxDOT TxTag users, including toll revenues derived from TxTag transponder
transactions occurring on the System, other toll roads operated by TxDOT and toll roads operated by other toll authorities; (ii)
all toll revenues received from a third-party transponder issuer in consideration for the use of toll roads that are not operated
by such third-party transponder issuer, including toll revenues received from HCTRA for toll transactions on the System by
customers that have been issued an EZ Tag transponder by HCTRA; and (iii) all payments received from invoices mailed to
users of toll roads operated by TxDOT, including the System. The funds received by the custodian under the Master Custodial
Agreement are generally disbursed on a daily basis to the appropriate beneficiary (including the Trustee with respect to toll
transactions occurring on the System); however, TxTag toll revenues on non-TxDOT owned toll roads are generally distributed
by the custodian on a monthly basis under the terms of the Central Interoperability Agreement. For additional information
regarding the Master Custodial Agreement, see “SECURITY AND SOURCES OF PAYMENT FOR THE 2020 BONDS —
Funds and Accounts — Master Custodial Agreement; Agreements with Other Turnpikes.”

[Remainder of page intentionally left blank.]
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Table 4 — Auto ETC Toll Rates

The table below sets out the toll rates for each segment of the System effective for calendar years 2019 and 2020. The
rates shown are for ETC transactions for two-axle vehicles (“Auto”) for all segments of the System.

Full Length Toll Rates Per Mile Toll Rates®
Segment Miles® January 1,2019 January 1,2020  January 1,2019  January 1, 2020
D (Harris County) and E 15.7® $3.22 $3.28 $0.21 $0.21
F-1 12.0 2.47 2.52 0.21 0.21
F-2 12.0 2.47 2.52 0.21 0.21
G@® 13.8 3.02 3.08 0.22 0.22
H 22.9 4.70 4.79 0.21 0.21
I-1 14.7 3.01 3.07 0.21 0.21
I-2 14.4® 2.96 3.02 0.21 0.21

Note: The chart above reflects the through trip rates and rates per mile, not individual gantry entrance and exit routes. Accordingly, the toll
rates for tolled segment lengths include mainline plaza rates for each segment and exclude entrance and exit ramp charges.
O Segment miles reflect tolled on/off lengths for toll gantries, not actual segment construction lengths.

@ Toll rates are based on tolled miles.

® Segment miles exclude a 1.3 mile toll-free section.

@ Reflects minimum toll rate allocation at a gantry location.

© Segment I-2 distance shown reflects the full-build configuration at substantial completion of the H and I Project.

The Commission established the initial toll rates for each System Segment in accordance with the Market Valuation
Waiver Agreement. The toll rates for each System Segment have been, and will be, escalated on an annual basis in accordance
with the Toll Rate Agreement and the Commission’s toll rate escalation policy for the Grand Parkway Project. See
“SECURITY AND SOURCES OF PAYMENT FOR THE 2020 BONDS — Toll Rates; Rate Covenant; Uniformity of Tolls.”
The most recent Toll Rate Escalation Percentage (as defined herein) for the System was 2.00%, which was adopted by minute
order of the Commission on October 31, 2019, and was applied to establish the toll rates that became effective on January 1,
2020 as shown in the table above. For a more detailed description of vehicle classification and particular tolling points, see
“APPENDIX F — 2017 TRAFFIC AND REVENUE STUDY” and “APPENDIX G — 2018 T&R LETTER.” In addition, a new
pair of toll gantries are being planned to operate at Riverwalk Drive along Segment G beginning in 2022. CDM Smith opined
in the 2020 T&R Reliance Letter that these new toll gantries will not negatively impact the net toll revenues projected for the
System in the 2018 T&R Letter. See “APPENDIX H — 2020 T&R RELIANCE LETTER.”

In the Toll Rate Agreement for the benefit of the Corporation, the Trustee and the owners of the Obligations, the
Commission has covenanted that it will (i) adopt and maintain in effect a Toll Rate Schedule for the System and (ii) establish
charges for other uses of the property constituting a part of the System, such as property leases, designed, collectively, to
provide Senior Net Revenues in each Fiscal Year in an amount in compliance with the toll rate covenants of the Commission
set forth in the Toll Rate Agreement. The Corporation has covenanted and agreed in the Master Trust Agreement, to the extent
permitted by law, that it will take all such action necessary to cause the Commission to meet its obligations under the Toll Rate
Agreement. See “SECURITY AND SOURCES OF PAYMENT FOR THE 2020 BONDS — Toll Rates; Rate Covenant;
Uniformity of Tolls.”

Insurance for the System

The Corporation has covenanted in the Trust Agreement that it will keep the System and the use and operation thereof
insured (including through self-insurance) at all times in such amounts, subject to such exceptions and deductibles and against
such risks, as are customary for similar organizations, including business interruption insurance. The Corporation can comply
with such covenant by maintaining a self-insurance program (“SIP”) taking into account available amounts on deposit in the
Rate Stabilization Fund to satisfy this requirement. See “SECURITY AND SOURCES OF PAYMENT FOR THE 2020
BONDS — Funds and Accounts — Rate Stabilization Fund.” Any SIP shall be deemed actuarially sound in the written opinion
of an accredited actuary, which opinion shall be filed with the Trustee at least annually, if such actuary services are reasonably
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commercially available and, if not, in a certificate of a Corporation Representative. At any time and from time to time, the
Corporation may elect to terminate self-insurance of a given type. Upon making such election, the Corporation shall, to the
extent deemed necessary by a qualified insurance consultant, determined by the Corporation, obtain and maintain comparable
commercial insurance. See “APPENDIX D — DEFINITIONS AND SUMMARY OF CERTAIN PROVISIONS OF THE
MASTER TRUST AGREEMENT AND THE EIGHTH SUPPLEMENTAL AGREEMENT — SUMMARY OF MASTER
TRUST AGREEMENT PROVISIONS — Insurance Recommendations.”

The adequacy of the SIP is reviewed annually by an accredited actuary, most recently in a June 30, 2019 report by
AMI Risk Consultants, Inc. (the “Actuarial Consultant”). In such report, the Actuarial Consultant concluded that the chance
of self-insured losses from events occurring July 1, 2019 through June 30, 2020 exceeding the Corporation’s SIP reserves is
less than one percent, and therefore, the SIP is actuarially sound for the year July 1, 2019 through June 30, 2020. Such report
generally assumed (i) that the SIP would cover perils such as catastrophic property, general liability and business interruption,
(i1) that the SIP would not cover certain perils, such as title and land use disputes, directors and officers liability, property
maintenance, workers’ compensation, lawyers liability, employment practices liability and other perils commonly excluded
from commercial policies such as war, (iii) State sovereign immunity applies and applicable claims will be so limited, and
(iv) toll interruptions lasting less than six months are not a material threat to the adequacy of the SIP’s funding.

The Corporation also maintains commercial directors and officers insurance policies with third-party insurance
providers, and the DB Contractor is required to maintain certain types of insurance coverage during the term of the Design
Build Agreement relating to the H and I Project. Further, the DB Contractor and the Developer are required to maintain certain
types of insurance coverage during the term of the H and I Capital Maintenance Agreement (as defined herein) and the F and
G Capital Maintenance Agreement (as defined herein), respectively. See “CERTAIN PROJECT DOCUMENTS.”

Inspection of the System

Pursuant to the Master Trust Agreement, the Corporation is required to cause the General Engineering Consultant to
make an inspection of the System at least once in each Fiscal Year. HNTB Corporation, the General Engineering Consultant
for the System, submitted to the Corporation its System Inspection Report dated May 31, 2019 (the “2019 Inspection Report”)
for Fiscal Year 2019, which relates to Segment D (Harris County) and Segments E, F-1, F-2 and G. The 2019 Inspection
Report concluded that (i) the existing segments of the System are in good condition (with an overall rating of 87.6 out of 100),
(i1) the repairs that are needed are typical for systems of similar age, and (iii) TXDOT is providing the regular maintenance that
is needed to keep the System in good condition. See “APPENDIX D — DEFINITIONS AND SUMMARY OF CERTAIN
PROVISIONS OF THE MASTER TRUST AGREEMENT AND THE EIGHTH SUPPLEMENTAL AGREEMENT -
SUMMARY OF MASTER TRUST AGREEMENT PROVISIONS — Duties of General Engineering Consultant.”

Maintenance of the System

Pursuant to the Master Trust Agreement, the Corporation has covenanted that it will maintain and operate the System
in an efficient and economical manner, and that, from the Revenues of the System, it will at all times maintain the System in
good repair and in sound operating condition and will make all necessary repairs, renewals and replacements. See “APPENDIX
D — DEFINITIONS AND SUMMARY OF CERTAIN PROVISIONS OF THE MASTER TRUST AGREEMENT AND THE
EIGHTH SUPPLEMENTAL AGREEMENT — SUMMARY OF MASTER TRUST AGREEMENT PROVISIONS — Use and
Operation of System; Project Agreement.”

Maintenance activities with respect to the System’s tolling systems and infrastructure are currently being performed
by TransCore, LP pursuant to the terms of the Toll System Integrator Agreement. See “CERTAIN PROJECT DOCUMENTS
— Toll System Integrator Agreement.” Certain maintenance activities for Segments F-1, F-2 and G are currently being
performed by the Developer (as defined herein) pursuant to the terms of the F and G Capital Maintenance Agreement, and
certain maintenance activities for Segments H and I are anticipated to be performed by the DB Contractor pursuant to the terms
of the H and I Capital Maintenance Agreement. See “CERTAIN PROJECT DOCUMENTS - F and G Capital Maintenance
Agreement” and “— H and I Capital Maintenance Agreement.” Any maintenance activities for the System that are not covered
by the Toll System Integrator Agreement, the F and G Capital Maintenance Agreement or the H and I Capital Maintenance
Agreement are the responsibility of the Corporation. Pursuant to the terms and conditions of the Project Agreement, TxDOT
will provide personnel and support for the System and assign agreements relating to the construction, maintenance and
operation of the System to the Corporation. See “CERTAIN PROJECT DOCUMENTS — Project Agreement.” Maintenance
activities for the System that are not covered by the aforementioned agreements are anticipated to be performed by TxDOT, on
behalf of the Corporation, pursuant to TxDOT district maintenance contracts for System Segments. For additional information
regarding the maintenance activities for the System, see the 2018 Engineer’s Report, which is incorporated herein by reference.
See “INTRODUCTION - Incorporation by Reference.”
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As described in “SECURITY AND SOURCES OF PAYMENT FOR THE 2020 BONDS — General,” the operation
and maintenance expenses of the H and I Project and the System facilities that comprise Segment I-2A have been designated
as Senior Operating Expenses, and the operation and maintenance expenses of the System facilities that comprise the Initial
Project have been designated as Junior Operating Expenses and constitute TELA Supported Junior Operating Expenses. The
Trustee may request a draw under the TELA to pay debt service on outstanding TELA Supported Bonds, certain TELA
Supported Junior Operating Expenses (which consist of all Junior Operating Expenses for the System facilities that comprise
the Initial Project), and certain Major Maintenance Expenses (for the System facilities that comprise the Initial Project and
Segments H and I) in the event the Revenues of the System and certain fund balances under the Trust Agreement are insufficient
to pay such expenses, subject to the TELA Limitations and other provisions of the TELA, all as more specifically described
herein. See “TOLL EQUITY LOAN AGREEMENT.”

Hurricane Harvey and the Grand Parkway System

Texas Governor Greg Abbott declared a state of disaster on August 23, 2017 for the Houston region due to Hurricane
Harvey and the resulting flooding. To facilitate evacuation and rescue efforts, tolls were suspended on the System from Sunday,
August 27, 2017 to Thursday, September 14, 2017 (approximately 18 days) for all tolling locations except for the southbound
entrance ramp and northbound exit ramp at Clay Road, which resumed tolling on Tuesday, September 26, 2017. Due to the
accumulation of heavy rainfall, certain mainlane and frontage road locations within the System corridor were temporarily
closed from August 27, 2017 through August 30, 2017; however, most of these mainlane locations were reopened within 24
hours of the initial closure.

The total cost of restoring the damage to the System caused by Hurricane Harvey was approximately $260,000, and
such costs were eligible for federal reimbursement through the Federal Emergency Management Agency, resulting in a $0 net
impact to the Corporation from physical damages. The Corporation maintains reserve funds under the terms of the Trust
Agreement, including the Rate Stabilization Fund, which provides liquidity for such toll interruptions and self-insurance for
property damage and other permitted uses, if necessary. See “SECURITY AND SOURCES OF PAYMENT FOR THE 2020
BONDS - Funds and Accounts.” For a description of an executed change order impacting the project schedule for the H and
I Project relating to Hurricane Harvey and the timing of issuing a notice to proceed, see “CERTAIN PROJECT DOCUMENTS
— Design Build Agreement for the H and I Project — General.”

Notwithstanding the impact of Hurricane Harvey (approximately 13 days of toll suspension during Fiscal Year 2018),
actual toll revenues for the System for Fiscal Year 2018 exceeded the forecasted toll revenues in the 2018 T&R Letter by
approximately 3.08%.

Impact of Tropical Storm Imelda

On September 19, 2019, Texas Governor Greg Abbott declared a state of disaster for the counties impacted by Tropical
Storm Imelda. Four counties (Chambers, Harris, Liberty and Montgomery) traversed by the System were covered by the
Governor’s declaration. Segment D (Harris County) through Segment G experienced less rainfall than Segments H and I, with
less than 6 inches in a 24-hour period in Segment D (Harris County) through Segment F-2, and up to 12 inches in a 24-hour
period at most on Segment G. While mainlanes remained operational, tolls were suspended on Segment D (Harris County)
through Segment G for approximately 26 hours from September 19 to September 20, 2019.

Segments H and I-1 experienced rainfall amounts from Tropical Storm Imelda in excess of 20 inches resulting in
impacts to the existing construction of the H and I Project, which included loss of construction equipment due to flood levels
and the loss of material from the top layer of embankment and slopes that were under construction. As set forth in the H and I
Progress Report, the DB Contractor has indicated in project meetings that the overall impacts to the H and I Project completion
schedule from Tropical Storm Imelda are still being assessed. The DB Contractor is in the process of preparing a Time Impact
Analysis that is in compliance with the requirements of the Design Build Agreement. In addition, the DB Contractor is working
with its insurance provider on claims relating to the damage and loss of materials and equipment caused by Tropical Storm
Imelda. See “THE H AND I PROJECT - Status of Construction of H and I Project.”

While mainlanes remained operational, tolls were also suspended on Segment I-2A for the same time period described
above for Segment D (Harris County) through Segment G from September 19 to September 20, 2019, and again for
approximately 22.5 days from September 21 to October 14, 2019. The purpose for the second tolling suspension for Segment
I-2A was to allow Segment I-2A to be used as a free alternative route due to damage caused to a bridge on I-10 from the impact
of Tropical Storm Imelda. The revenues of Segment I-2A will not become part of the Revenues of the System until the H and
I Project is open to tolled traffic, and the operation and maintenance expenses of Segment I-2A will not become the
responsibility of the Corporation until the date of substantial completion of construction of the H and I Project (within the
meaning of the Design Build Agreement). Accordingly, the toll suspension on Segment I-2A due to Tropical Storm Imelda
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had no fiscal impact on the Corporation. See “THE H AND I PROJECT — General.” Further, Tropical Storm Imelda did not
cause any damage requiring repairs to Segment D (Harris County) through Segment G or to Segment [-2A.

THE INITIAL PROJECT OF THE CORPORATION
General

The System includes the facilities that have been initially constructed as the Initial Project, which is an approximately
55 mile tollway located in northwest Harris County and southeast Montgomery County with segments designated as “Segment
D (Harris County),” “Segment E,” “Segment F-1," “Segment F-2,” and “Segment G.” All of Segment D (Harris County),
Segment E, Segment F-1 and Segment F-2 and a portion of Segment G are located in Harris County. Most of Segment G is
located in Montgomery County. The Corporation has previously issued and there are currently Outstanding multiple series of
Obligations issued pursuant to the Trust Agreement to finance and refinance the Costs of developing and constructing the Initial
Project. See “THE GRAND PARKWAY TRANSPORTATION CORPORATION — Description of Outstanding Obligations.”
As described in “PLAN OF FINANCE — General,” a portion of the proceeds of the 2020 Bonds will be used to prepay or refund
certain Outstanding Obligations. All segments comprising the Initial Project have been completed and are open to tolled traffic.

Segments D (Harris County) and Segment E of the Initial Project

Segment D (Harris County). Segment D (Harris County) extends 2.6 miles from the Fort Bend/Harris County line to
0.30 miles north of Colonial Parkway as a four-lane, controlled access toll road with continuous frontage roads, including eight
direct connectors. The northern most 0.9 miles of Segment D (Harris County) extends from 0.72 miles north of Kingsland
Boulevard to 0.30 miles north of Colonial Parkway. Such portion of Segment D (Harris County) was constructed pursuant to
two design-bid-build contracts (including one such contract that also covered a portion of Segment E). The mainlanes of such
portion of Segment D (Harris County) opened to traffic on December 21, 2013 and tolling began on February 1, 2014. The
eight direct connectors serving Segment D (Harris County) are open to traffic and were completed in August 2014. The other
1.7 miles portion of Segment D (Harris County), which is a non-tolled facility, was previously constructed and was open to
traffic at the time of issuance of the Series 2013 Obligations.

Segment E. Segment E is a 14.4-mile, four-lane, controlled access toll road with intermittent frontage roads from 0.30
miles north of Colonial Parkway to US Highway 290 through northwest Harris County. Segment E was constructed pursuant
to four design-bid-build contracts (including one such contract that also covered Segment D (Harris County)) and was financed
with a portion of the proceeds of the Series 2013 Obligations. Segment E opened to traffic on December 21, 2013 and tolling
began on February 1, 2014.

All amounts due and payable by the Corporation pursuant to the construction contracts related to Segment D (Harris
County) and Segment E have been paid in full, and the Corporation has paid TxDOT for all costs incurred by TxDOT to
construct such segments. Additionally, Harris County advanced certain funds for right-of-way, engineering and other pre-
development costs related to Segment D (Harris County) and Segment E pursuant to an Advanced Funding Agreement with
TxDOT, and Harris County has been paid in full for all such costs.

Segments F-1, F-2 and G of the Initial Project

Description. Segment F-1 is a 12.1-mile, four-lane, controlled access toll road with intermittent frontage roads from
US Highway 290 to State Highway 249 through northwest Harris County. Segment F-2 is a 12.2-mile, four-lane, controlled
access toll road with intermittent frontage roads from State Highway 249 to US Interstate Highway 45(N) through northwest
Harris County. Segment G is a 13.5-mile, four-lane, controlled access toll road with intermittent frontage roads from US
Interstate Highway 45(N) to US Interstate Highway 69(N) through northwest Harris County and southeast Montgomery
County. Segments F-1, F-2 and G have achieved final acceptance and are open to tolled traffic, as further described in
“— Construction History” below.

Development Agreement. Segments F-1, F-2 and G were developed, designed and constructed pursuant to the terms
of a design-build comprehensive development agreement (the “Development Agreement”) between TxDOT and Zachry-
Odebrecht Parkway Builders, J.V. (the “Developer”). In accordance with the terms of the Project Agreement, TxDOT has
assigned the Development Agreement to the Corporation; however, TxDOT has certain obligations, including obligations with
respect to environmental risks, hazardous substances risks and right-of-way acquisition. See “— Segments F-1, F-2 and G of
the Initial Project — Remaining Costs,” “CERTAIN PROJECT DOCUMENTS — Development Agreement for Segments F-1,
F-2 and G” and “- Project Agreement — Obligations of TxDOT.”

The Developer. The Developer, Zachry-Odebrecht Parkway Builders, is a joint venture comprised of Zachry
Construction Corporation, a Delaware corporation (“Zachry”), and Odebrecht Construction, Inc., a Florida corporation
(“Odebrecht”), each of whom owns fifty percent of the joint venture. Zachry and Odebrecht are jointly and severally liable for
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the obligations of the Developer under the Development Agreement and the F and G Capital Maintenance Agreement. See
“CERTAIN PROJECT DOCUMENTS — Development Agreement for Segments F-1, F-2 and G” and “~ F and G Capital
Maintenance Agreement.”

Zachry, headquartered in San Antonio, Texas, is a leading highway contractor. In the last five years, Zachry and its
affiliates have completed or are currently constructing eight design-build transportation projects. Odebrecht Construction, Inc.,
headquartered in Miami, Florida, has operated in the United States for the past 27 years, performing major infrastructure
projects around the country for state departments of transportation, the U.S. Army Corps of Engineers, port and airport
authorities, and other private and public entities.

Construction History. Segments F-1 and F-2 were substantially completed and opened to traffic on February 5, 2016,
with tolling commencing on February 15, 2016. Segment G was substantially completed and opened to traffic on March 29,
2016, with tolling commencing on April 4, 2016. Final acceptance of Segments F-1, F-2 and G was issued by the Corporation
on January 27, 2017 and was subject to the Developer’s fulfillment of certain conditions. The Developer has completed all
items that were part of the conditional final acceptance. The base case forecast in the 2013 T&R Study that was prepared by
the Traffic Consultant assumed that tolling would commence for Segments F-1, F-2 and G in January 2016. The delay in the
actual tolling commencement dates for such segments was due in part to certain change orders and the impact of certain force
majeure events that occurred in 2015. Harris and Montgomery Counties were included in Presidential and Gubernatorial
Disaster Declarations issued for flooding events that occurred in the Spring of 2015, and Harris County was included in a
Gubernatorial Disaster Declaration issued for flooding events that occurred in October 2015.

Remaining Costs. The Corporation has paid all amounts due and payable to the Developer under the terms of the
Development Agreement and related settlement agreements, except for a retainage amount of approximately $3.0 million that
was outstanding as of January 15, 2020, which primarily consists of amounts payable by the Developer to various utility owners
within the project corridor. All 433 parcels of right-of-way for Segments F-1, F-2 and G totaling 2,124 acres were released for
construction (100% complete) as of March 16, 2015. As of January 15, 2020, five eminent domain parcel actions were pending.
The Corporation is responsible for completing and funding these right-of-way activities, other than those related to
condemnation that are required to be performed by the Attorney General of the State. These resolution activities will continue
until the acquisition process is complete, which include settlements, court ordered mediations, agreed judgments and jury trial
awards. Additionally, the Corporation, TxDOT and Harris County have entered into a Funding Agreement relating to the
funding of certain improvements within the project corridor of Segments F-1, F-2 and G. All amounts due and payable under
the terms of this agreement have been paid in full, except for approximately $289,000 that remains payable by the Corporation
to Harris County as of January 15, 2020. The Corporation has retained a portion of the proceeds of the Series 2013 Obligations
in an amount that it believes is sufficient to pay all remaining costs to complete the right-of-way activities for Segments F-1,
F-2 and G, the retainage amount due to the Developer and the amount payable to Harris County under the terms of the Funding
Agreement, all as described above. Any portion of the proceeds of the Series 2013 Obligations not used to pay these remaining
costs is expected to be used for the System in accordance with the terms of the Trust Agreement. See “CERTAIN PROJECT
DOCUMENTS — Development Agreement for Segments F-1, F-2 and G” and “— Project Agreement — Obligations of TxDOT.”

F and G Capital Maintenance Agreement

TxDOT and the Developer have executed the F and G Capital Maintenance Agreement relating to Segments F-1, F-2
and G. The Developer’s obligations under the F and G Capital Maintenance Agreement began on January 27, 2018, which was
the expiration date of the warranty period under the Development Agreement. For additional information regarding the F and
G Capital Maintenance Agreement, see “CERTAIN PROJECT DOCUMENTS — F and G Capital Maintenance Agreement.”
The F and G Capital Maintenance Agreement has been assigned by TxDOT to the Corporation. See “CERTAIN PROJECT
DOCUMENTS - Project Agreement.”

Hardy Toll Road Direct Connectors

Four direct connectors at the Hardy Toll Road and Grand Parkway interchange were constructed by Harris County on
behalf of the Corporation and opened to traffic in July 2016. These direct connectors were designed and constructed by Harris
County as part of a tri-party agreement among TxDOT, the Corporation and Harris County. The Corporation and Harris County
equally shared the costs of this project’s construction. The Corporation has paid Harris County for the full amount of the
Corporation’s share of the project costs (in the approximate amount of $19.2 million). These connectors are in the project
limits of Segment G and are part of the System; however, Harris County will be responsible for all future maintenance activities
and costs on these connectors.
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SH 249 Direct Connectors

TxDOT, the Corporation and Harris County are in the process of negotiating the terms of an agreement relating to the
design, construction, maintenance and funding of four direct connectors on the south side of the SH 249 and SH 99 interchange
(the “SH 249 Connectors”). The terms of such agreement are anticipated to provide that Harris County will be obligated to
design and construct the SH 249 Connectors at the expense of Harris County, and the Corporation will be responsible for
operating and maintaining the SH 249 Connectors upon the completion thereof at the expense of the Corporation. Two of the
SH 249 Connectors are within the ultimate scope of Segment F-1, and the other two SH 249 Connectors are considered
enhancements for the efficient operation and maintenance of the Grand Parkway Project under the terms of the Market
Valuation Waiver Agreement. The Market Valuation Waiver Agreement, among other matters, provides for the substantial
completion of the entire minimum scope of the Grand Parkway Project, before the remaining (or ultimate) scope or any
enhancements may be constructed. TxDOT has obtained waivers from the Counties, consenting to the development and
construction of the SH 249 Connectors before the completion of the entire minimum scope of the Grand Parkway Project. In
the event the SH 249 Connectors are eventually constructed, it is anticipated that (i) the SH 249 Connectors will be a part of
the System, (ii) Harris County will be responsible for all costs of designing and constructing, and the Corporation will be
responsible for all operation and maintenance expenses of, the SH 249 Connectors, and (iii) the operation and maintenance
expenses of the SH 249 Connectors for which the Corporation is responsible will constitute TELA Supported Junior Operating
Expenses and Major Maintenance Expenses, in each case entitled to the benefit of the TELA. See “TOLL EQUITY LOAN
AGREEMENT — General.” If constructed, the SH 249 Connectors are not anticipated to include any additional toll gantries.
The base case forecast in the System T&R Report does not assume that the SH 249 Connectors will be constructed; however,
all of the operation and maintenance expenses for the SH 249 Connectors are included in the estimated Operating Expenses
and the estimated Major Maintenance Expenses for the System set forth in the 2018 Engineer’s Report. The 2017 Traffic and
Revenue Study contains a sensitivity analysis that assumes the SH 249 Connectors will be constructed, and the analysis showed
a slight increase in toll revenues for the interim years selected for the analysis. The analysis was performed at select interim
years only for illustrative purposes and does not reflect the entire forecast horizon. For additional information regarding this
sensitivity analysis, and other sensitivity analyses performed by CDM Smith, see Chapter 5 of the 2017 Traffic and Revenue
Study in “APPENDIX F — 2017 TRAFFIC AND REVENUE STUDY.” See also, “TRAFFIC AND REVENUE STUDY” and
“RISK FACTORS - Traffic and Revenue Study.” No assurances can be provided that the SH 249 Connectors will eventually
be constructed.

THE H AND I PROJECT
General

The Grand Parkway Project includes “Segment H,” “Segment I-1” and “Segment I-2” (referred to herein collectively
as “Segments H and I”’), and Segment I-2 is composed of Segments [-2A and [-2B. Segment H extends across portions of
Montgomery, Harris and Liberty Counties, Segment I-1 is located within Liberty and Chambers Counties, and Segment I-2 is
located within Chambers and Harris Counties. Pursuant to minute orders adopted by the Commission on June 25, 2015 and
March 28, 2017, Segments H and I became part of the System upon execution and delivery of the Design Build Agreement
relating to the H and I Project; provided, however, the revenues of Segment I-2A will not become part of the Revenues of the
System until the H and I Project is open to tolled traffic, and the operation and maintenance expenses of Segment [-2A will not
become the responsibility of the Corporation until the date of substantial completion of construction of the H and I Project
(within the meaning of the Design Build Agreement). A portion of the proceeds of the Series 2018 Obligations and the Taxable
Series 2013E Bonds are being used to finance the Costs of the development and construction of the H and I Project, which is
described below.

Description of H and I Project

The H and I Project includes the design, development, acquisition and construction of: (i) Segments H and I-1, which
generally consists of an approximately 37.5-mile two-lane toll facility (one lane in each direction) with intermittent four-lane
sections for passing in Montgomery, Liberty, Harris and Chambers Counties, (ii) Segment I-2B, which generally consists of an
approximately 6.1 mile four-lane toll facility in Chambers and Harris Counties, and (iii) tolling equipment upgrades and other
improvements to Segment [-2A (which is an existing facility as described in “— Background of the H and I Project” below),
including approximately 1.2 miles of additional toll lanes for an overpass and connections to Segments I-1 and [-2B.

The H and I Project also includes construction of the H-West Option (as defined in the Design Build Agreement for
the H and I Project), which generally consists of the construction of two additional tolled mainlanes, for a total of four tolled
mainlanes (being the ultimate scope of such segment), for the first 8 miles of Segment H from its connection to Segment G at
Interstate Highway 69 through Montgomery and Harris Counties. The Market Valuation Waiver Agreement, among other
things, provides for the substantial completion of the entire minimum scope of the Grand Parkway Project, before the remaining